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& Erost & Young LLP & Phone: 020 7951 2000
1 More Landon Place Fasi: 020 7951 1345
London SE1 2AF CDE & LDE Box 251

vAav.ey. comiuk

WITHOUT PREJUDICE AND FOR SETTLEMENT PURPOSES ONLY

Equitas Limited _ . . 22 Yanuary 2004
33 St Mary Axe B : v ’ v o / o

London

LC3A 8LL

For Attention of ¢ Rhydian Willivams

Dear Sirs

1.
1.1

ACE Group proceends

In compromise of disputed positions respecting the non-novated AFIA reinsurance treatiss

underwritien by or on behalf of The Home
UK Branch (the "A¥FYA. Trea fics™), w

Insurance Company (" ome") through the Home's
‘e agreo that, as soon as reasonably practicable following

the agresment of a number of Informal Creditors’ Comumittee members sufficient to give
adequate assurance to Home that the Scheine (as defined in sub-paragraph 1.1.2 below) will be

approved by the requisite majorities of AFLA Cedents (as defined in sub-paragraph 1.1.2
below), we will take the following steps: :

Ll

notify members of the Infonual Creditors' Committee that a sufficient number of
Informal Creditors' Committes members (as deseribed in paragraph 1.1 above) have
agreed o the arrangement reflected by the proposals set out in this Jetter agrecment by
returning a signed copy of this letier agreement to us; - R '

seck the approval of the supervising New Hampshire Court ("INew Hampshire
Order") to a compromise involving the implementation of a schems of arrangement
pursuant to section 425 of the Companies Act 1985 ("Scheme™) between Horme and
cedents of Home in respect of the AFIA Treaties ("AF¥IA Cedents"), the main

features of which are deseribed in sub-paragraph 1.9 balow, such New Hampshire
Order to b on terms that it is conditional upon:

(1) the sanction of the English Court in respect of the Scheme;

(2) anorder of the English Court approving the remission of the Home's assets
situated in England and Wales (other than the "Net Recoveries" (as defined in
sub-paragraph 1.2 below)) to the New Hampshire liquidator for administration
and distribution as part of the New Hampshire liquidation ("Global
Liguidation Order"); and

(3) ' the approval, or “non—oh}eétiori", oft}_ua Finapcial Services Auﬂiorify tp_ihc L
i Scheme and to the making of the Global Liguidation Order ("FSA Approval");

2t The UK firm Eenst & Young LLP is a limited ltability padnership
registered in England and Wales with registered number
OC300001 and is a member practice of Frost & Young Global.
A list of members' names is available for inspection at the above
address which is the firove principal place of business and its
registered ofiice.




B F " &Y 2 Fambarg 2084 2
EHERNST &YOUNG , 22 January

11.3  assoon as reasonably practicable afier the making of the New Hampshire Ordor:
(1) make an application to the English Court for permission to convene a meeting
; of AF)A cedents to approve the Scheme; and ‘

(2)  following the approvel of the Scheine by thc}equisitc majorities of AFIA -
Cedents, seck the sanction of the English Court in respect of the Scheme,

provided that the Scheme shall not become effective on jts terms untif after the
making of the Global Tiguidation Order and the granting of FSA Approval,

the New Hampshire Order and the Scheme to be upon such terms as may be approved by the
New Hampshire Court and English Court: and

1.1.4 in order to reduce the costs of disputed claim procecdings to the Home estate, the

Liguidator will recommend to the New Hampshire Court that in the resolution of
reinsurance claims against Home under the AFIA Treaties, where the reinsurance
contract under which the claim arises contemplates arbitration or other dispuie
resolution procedures with more limited discovery than that permitted under the Order
Establishing Procedures Regarding Claims Filed with The Home Insurance Company
in Liguidation entered by the Nevr Hampshire Court on December 19 2003 or such
amended order as appropriate ("the Claims Procedures Orxder™), discovery in the
disputed claim proceeding (including, without limiting the generality of the foregoing,
requests for documents, interrogatories, requests for admissions, or evidence
depositions) shall be Yimnited to that available under the contractually contemplated

procedures,
1.2 "Net Recoverics” means 50% of the "“Proceeds” (as defined in sub-paragraph 1.3 bélow), plus_'
100% of thosc proceeds described in sub-paragraph 1.3.5 below. ' B
1.3

"Proceeds” means the proceeds received by Home from lhe ACE Group or any "Third Party’
Reinsurer" (as defined in sub-paragraph 1.8 below) (after deducting amounts offset between
Home and either the relevant ACE Group company concerned or any "Third Party Reinsurer™
(as defined in sub-paragraph 1.8 below) in rclation to AFIA business and after having taken all
reasonable arguments and/or defences as regards the validity of such off-set) with respeot to
the ATIA Treaties (whether such procecds are derived through an ongoing resolution process
with the ACE Group or any "Third Party Reinsurer” (as defined in sub-paragraph 1.8 belaw)
or through a commutation or similar compromise arrangement with any ACE Group company
or any "Third Party Reinsurer” (as defined in sub-paragraph 1.8 below) relating to that
company's indemuily and/or reinsurance obligations to Home) net oft -

1.3.1

the costs of the UK provisional liquidation;

13.2  any collection costs;

1.3.3  costs incurred in our seeking the orders of the New I-Limpshiré‘an_d English Courts set
out in sub-paragraphs 1.1.1 and 1.1.2 above (including, without prejudice to the
generality of the foregoing, the costs of any legal and other professional advisors in
obtaining and implementing such approvals);

1.3.4

the proceeds received by Home from the ACE Group or eny "Third Party Reinsurer”
(as defined in sub-paragraph 1.8 below) with respect to those inwards liabilities of

B
B s
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Home under the AFIA Treaties which are, or will upon final adjudication be, scttled
by way of offset 2s between Hore and the relevant AYIA Cedent concerned (whether
such offset right derives from contract or statute); and
135 the procccds receved by 1Home from the ACE Group or any Third Party Relnsurer.
- with respect to Home's liability under an adverse costs order as described in sub-
paragraph 1.9.7 below (which amount shall be credited direct to Net Recoveries, as
“provided in that sub-paragraph),
We also agree that during the "Standstiil Period” (25 defined in paragraph 1.6 below) we will
not enter into a comrautation or similar compromise arangement with any ACE Group
company or any "Third Party Reinsurer” (as defined in sub-paragraph 1.8 hercof) relating to

that company's indemnity and/or reinsurance obligations to Home in respect of the AFIA
Treaties without first:

(1)

promptly consulting with the Informal Creditors' Committee 2s to any such proposed
commutation; ’

(2} providing all relevant dacumentsation to the Informal Creditors' Committee at least §
vrorking days (vwhere practicable) prior to such consultation (and to this end, members of
the Informal Creditors' Committee shall be deemed to have requested notice and entered
into a confidentianlity agrecment with the Liquidator pursuant to paragraph 3 of the

Order Establishing Procedures for Revicw of Reinsurance Comumutation Agreements
entered by the Neyr Hampshire Court on July 23, 2003 or any such amended order as
appropriate ("the Commutations Order")). If it is not practicable for Home to comply
with this 5 working days notice period, Home shall make all reasonable efforts to
provide as much notice as i3 possible in the circumstances; and - :
3) pfoviding notice to the Informal Creditors' Committee in advance of any application to
the supervising New Hampshire Court to approve the terms of any such proposed
commutation, in accordance with the provisions of the Commutations Order.

You agree that:

1.5.1  during the Standstill Period you shall not seek to reach any agreement or arrangement
with any member of the ACE Group or any "Third Party Reinsurer" (as defined in
sub-paragraph 1.8 below) whereunder you receive payment from any such entity in
respect of the AFIA Treaties; and

1.5.2

In determining your entitlement (if any) to reeeive any distribution payable to you in
your capacity as a creditor in Home's Now Hampshire liquidation you will bring into
account, and give credit for, any payments received by you pursuant to the
arrangernents deseribed in this paragraph 1.
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1.9.1-
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"Standstill Period" shall mean the period commencing upon the date on which you agree to

the arrangement reflected by the proposals sct out in this letter agreement by returniag a .

3 = : T 431 £ i Al aa
signed copy of this lelter agreement.to us and ending on the "Standstill Termination Date" (as
defined in paragraph 1.7 below) ' a :

"Standstill Termination Date" shall mean the earlier of:
17.1 27 February 2004, if by that date Home has not notjfied members of the Informal
Creditors' Committec that it has determined that a sufficient number of Informal
Creditors' Committee members (as described in paragraph 1.1 above) have agreed to
the arangement reflected by the proposals set out in this letter agrecment by retwmning
a signed copy of this leiter agreement 1o us by that date;

1.7.2 the date upon which the New Hampshire Court denies the New Hampshire liquidator's

motion for the approval of the New Hampshire Order in substantially similar terins to
those described in paragraph 1.1 above;
[.7.3  the date upon which the English Court refuses to grant permission to convene a

meceting of AFIA Cedeuts to approve the Scheme in substantially similar terms to
those described in paragraph 1.1 above: ;
1.7.4  tho date upon which a majority in number representing 75% in value of the ;}Y“IA
Cedeénts do not approve the Scheme at the meeting specially convened for this purpose
(or 2t any adjonrnment thereof) in substantially similar terms to those described in
paragraph 1.1 above;
1.7.5  the date upon which the English Court refuses to sanction the Scheme in substantially
similar terms to thosc described in'paragraph 1.1 above;
1.7.6 the date upon which the English Court refuses to make the Global Liquidation Order;
1.7.7  the date upon which the Financi

al Services Authority notifics Home that it will not ) ‘
grant the FSA Approval; or '

1.7.8 1 June 2004 (or such other date as Home and a sufficient number of Informal

Creditors' Committee members (as described in paragraph 1.1 above) shall agree fram
time to time), if the English Court has not by that data sanctioned the Scheme uader
scetion 425 of the Companies Act 1985 as envisaged in paragraph 1.1.2 above.

"Third Party Reinsurer" shall mean a reinsurer {other than an ACE Group company), which

has undenvritten reinsurance in relation to AFLA business directly in favour of Home as
reassured.

Ttis intended that the Scheme wiill have the following main features:

subject to sub-paragraph 1.9.7 below, Net Reecoveries will be distributed pari passu (as

- Tar as reasonably précticablc} to all AFIA Cedents according to the value of their -
claims against Home under the ATIA Treatics as ayreed or adjudicated (net of any
applicable set-off) in the New Hampshire liquidation of Home;
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1.9.4

1.9.5
1.9.6

19,7

Net Recoveries (together with 21l investment income and gain accruing thereon) will

be held on a segregated basis by the Scheme Administrators for application in
accordance with the Scheme;

a Creditors’ Cominittes will be established with the right to be consuited by the
Scheme Administrators on any transaction or litigation as between Home and any.
ACE Group company which is likely to have a imaterial impact upon Net Recoveries;

Home will not enter into a commutation or similar compromise arrangement with any
. & 3 T
ACE Group company ot any Third Party Reinsurer relating to that company's

indemuity and/or reinsurance obligations to Home in respect of the AFLA Treaties
without first:

(1) promptly consulting with the Creditors' Comumittee as to any such proposed
commutation;

(2)  providing all relevant documentation to the Creditors' Comimittee at least 5
working days (where practicable) prior to such consuliation (and to this en‘d,.
members of the Creditors' Committee shall be deemed to have requested notice
and entered into a confidentiality agreement with the Liquidator pursuant to
paragraph 3 of the Comrutations Order). Ifit Is not practicable for Home to
comply with this 5 working days notice period, Home shall make all reasonable
efforts to provide as much notice 25 is possible in the circumstances; and

(3)  providing notice to the Creditors' Committec in advance of any application to
the supervising New Hampshire Court to approve the terms of any such

proposed commutation or arrangement, in accordance with the provisions of»thvc__

Commutations Order;

in the event of a commutation with the ACE Group, the Scheme Administrators will -
proposc to ATIA Cedents a cut-off muschanism;

the costs referred to in sub-paragraph 1.3 above are to boe recovered out of the
Procecds on an incurred basis; and

should a claim be denied in the Home liquidation and a disputed claim proceeding
ensue, nothing in the Scheme shall preclude un AFIA Cedent, pursuant to RSA 402-
C:6, from seeking an adverss cost order against Home in such proceeding, although
under the Scheme the AFIA Cedent concerned will not be permitted to enforce
payment by Home of any adverse cost order that may be forthcoming as an
administrative expensc in the Home liquidation, but shall rather be entitled to
reimbursement to the extent of any cash recovered with respect thercto from an ACE
Group company or from a Third Party Relnsurer, which cash recovery shall be
credited directly to the Net Recoveries end shall be payanble In full to the AFIA Cedent
concemed from the Net Recoveries in priority to any distribution of the Net
Recoveries to AFIA Cedents pursuant to paragraph 1.9.1 hereof.

2. Information

You agree that you will provide to us by 13 February 2004 sufficient information oonccmi_ng
your claims under the AFIA Treaties (including reasonable details of paid losses, outstanding
1osses and IBNR) only to enable us to make the determination referred to in paragraph 1.7.]
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hereof, 2nd we will not use that information for the purposes of agreeing claims or obtaining

payment from the ACE Group or Third Party Reinsurers until the Scheme is in place or you
expressly agree otherwise,

Proof of Claim in Home's liquidation pr"oce'edihg

We acknowledge that, by providing information to us pursuant to paragraph 2 of this letter;
you shall not be deemed to be submitting a proof of claim or similar formal claim aga]»_ust
Home, either in the New Hampshire liquidation proceeding or in any English proceeding. We
acknowledge that, by providing us with the said information pursuant to this letter, you
thereby reserve all your rights in thatregard.

Coenfidentiality and Non-Disclosure

Save as provided above, we agrec that we shall not, without your prior agrecrment, disclose
any of the information provided under paragraph 2 above to any third party (save where
required 5o to do 50 by law) with the exception of (a) our logal, sccounting and actuarial
advisers; (b) any applicable regulator; and (c) courts of competent jurisdiction for purposes of
secking judicial approval of the arrangement proposed hersin.

We furthermore reaffirm that this letter and its contents constitute ”Corﬁdcntial Information"
within the meaning of the Confidentiality Undertaking executed by you.

Authorisation

The New Hampshire Insurance Commissioner, Roger A. Scviguy, in his capacity as

Liquidator of Home, has approved this proposal and authorised its circulation by the
provisional liquidators to members of the Informal Creditors’ Commitiee.

Acceptance by Informal Creditors! Committee members

If this proposal is acceptable to you, please indicate your acceptance to its terms by signing

one copy of this letter agreement where indicated belov and returning such copy, duly signed,
to us as soon as possible,

R TR R

Signed by G. H. Hughes

Joint Provisional Liquidator
for and on behalf of

The ome Insurance Company

We hereby agree to the arfang{,cmcnté reflected by the proposals set out in this Tetter agreement -

Signcé‘ by Equitas Limited

....... LERle N
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hereof, and we will not use that information for the purposes of agresing claims or obtaining

payment from the ACE Group or Tmid Party Reinsurers uatil thc Scheme is in placc or you
expressly agrec OﬂlCﬂ’v’JS“‘

Proof of Glaim in Home’s Hquldaﬁon procéoding

We acknowledge that, by providing information to us p\n\umt to paragraph 2 of this lelter,
you shall not be deemed to be submitting a proof of claim or similar formal claim’ fgainst
Homc elther in the New Hampshire hqmda ion proceeding or in any English proceeding, Wo

acknowledge that, by providing us with the said information pursuantis this leiter, you -
thereby reserve all your rights in that regard.

4. Confidentlality and Non-Disclosure

Save as provided sbove, we agres that we shall not, without your prior agreernent, disclose
any of the information provided vnder paragraph 2 above to any third party (sava where
required so to do so by lav) with the exception of (a) our legal, accounting and actuarial
advisers; (b) anty applicable regulator; and (¢) courts of competcntjunsdmtjon for purposes of
scehngjudtcmi approval of the arrangement proposed hereln.

We furthermore reaffirm that this letter and 11s contents commuto “Conﬁdcmxu] Information”
within the meaning of the Conﬁdenmhiy Undertaking executed by you.

S.  Authorlsation . e .
The New Heampshire Insurance Comumissioner, Roger 4. Sevigny, -in his capacity as

Liquidator of Home, bas approved this proposal and authorised its CJI‘CUldt!Oﬂ by the
_ prOV)SLOnal hqmdatoxs to miembers of the Informa 1Crcd1tor» Committee.

Accep‘[ance by Informal Creditors‘ Committee members

If this proposal is acceptable to you, please indicate your acceptance to its terms by signing
ono copy of this letter agreement where indicated below and returning such copy, duly signed,
“to us as soon as possible.

Signed by G.H. Hughes

Joint Provisional Liquidatox
for and on behalf of

The Home Insurance Company

We hWQWQgcinents reflestod by thic proposﬁls_ sct out in this letter agreement

Signed by SWearer _
£or commeh on b@)\ﬂ{f ('“L

THE RELMUDA FIRE 5. MNQJME INSURANCE. (DA V]
UN ruIsAT o)

P PR
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hereof, 2nd we will not use that information for the purposcs of agresing ¢
payment from the ACE Group or Third Party Reinsurers until

the Scheme isin p
7 expressly agres otherwise,

Proof of Claim in Home's liquidation proceeding _ %
We acknowledge that, by providing information to us pursuant to paragraph 2 of this 1cttcr,
you shall not be deemed to be submitting a proof of claim or similar formel claim zxgm:qst e
Home, either in the Nevy Hampshire 1{(1&1.145_1_@(3(1 proceeding or in amny Engﬁ_sh pracecding. We
acknowledge that, by providing us with-the said information pursuant to this letter, you
thereby reserve all your rights in that regard. ‘

4. Confldentiality and Non-Disclosure

Save as provided above, we agree that we shall not, withput your prior agreement, disclose

any of the information provided under paragraph 2 above to any third party (save where

required 5o to do so by law) with the exception of (o) oiir legal, accounting and actuarial

advisers; (b) any applicable regulator; and (c) courts of ¢ompetent jurisdiction for purposes of
/ secking judicial approval of the arrangement proposed herein,

We furthermore reaffirm that this letter and its conte fSiconstitute "Confidential Information”
within the meening of the Confidentiality Undertakir couted by you,

5. Authorisation o N
The New Hampshire Insurance Commissioner, Roger A. Scvigny, in his capacity as
Liquidator of Home, has approved this proposal¥and authorised its circulation by the
provisional liquidators to members of the Inforrnal Creditors' Committee,

Acceptance by Informal CreditorsA‘._Com,r)j_!ttee members
If this proposal is acceptable to you, pleasaindicate vt

one copy of this letter agreement where indicated bl
to us as soon as possible,

i acceptance to its terms by signing
bgi and returning such copy, duly signed,

Signed by G. H. Hughes

Joint Provisional Liquidator
for and on behalf of

The Home Insurance Company

Ve hereby ag:rc‘c to the arrahgc'incnts reflected by the proposats set_'cv)ut in this Jétter agreement

e R e o A P

Signed ?g\@y Mentor Yngurance Company (UX) Lid
Pr el o (,N\\@\; J

[‘\Gﬂjn,\lr\fo,_\,fv e X

“ N QJVS/
QLCAMV\%CAY t%; N av»\‘) c&m 5
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hereof, and we will not use that information for the purposes of agreelng claims or obtaining

paymeat from the ACE Group or Third Party Reinsurers until the Schemo is in place or you
cxpressly agree otherwise.

Proof of Clalm In Home's liquidation procevding | R
We acknowledge that, by providing information to us pursuant to paragraph 2 of this fetter,
you shell not be deemed to be submitting a proof of claiin or similar fo:rna.l claim aga%nst
Home, either in the New Hampshire liquidation proceeding or in any English proceeding. We

acknowledge that, by providing us with the said information pursuant to this letter, you
thereby reserve all your rights in that regard.

4. Confidentiallty and NonDisclosure

Save as provided sbove, we agree that we shall not, without your prior agreement, disclose
any of the information provided under paragraph 2 above to any third parly (save whe'rc
required so to do 50 by law) with the exception of (a) our legal, zccoummg’aad actuarial
advisers; (b) any applicable regulator; aund (c) courts of competent jurisdiction for purposes of
secking judicial approval of the arrangement proposed herein. .

We furthermore reaffirm that this letter and its contents constitute "Confidential Information”
withio the meaning of the Confidentiality Undertaking execuled by you,

5. Authorisation

The New Hampshire Insurance Comumissioner, Roger A. Sevigny, in his capacity as

Liquidator of Home, has approved this proposal and authorised its circulation by the
provisional liquidators to members of the Informal Creditors' Comrnittee,

Acceptance by Informal Creditors' Committec members
If this proposal is aceeptable to you, pleasc indicate your acceptance to its terms by signing

one copy of this letter agrecment where indicated bzlow and returning such copy, duly signed,
o us as soon as possible,

Signed by G, H. Hughes
Joint Provisional Liquidator
for and on behalf of

The Xome Insurance Company

We hcrcby agree to the arrangements reflected by the proposals set out in this letter agreement -

.................................

Signed by Unionamerica Ynsurance Company
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hereof, and we will not use that information for the purposes of agreeing clatms o

payment from the ACE Group or Tlnrd Party Reinsurers until the Schcmu isin pl
cxprcssly agres othcm'me

3, } roof of C]cum m Home's llquldwon proceednm

W e acknowledge that, by providing information o us pursuant to 1nnmph 2 of thiis ]
you shallnot be deemed to be submitting a proof of claim or similar formal claim's BEAIY
Homg, sither in the New Hampshire liquidation proceeding or in any English procééding

acknowledge that, by providing us with the said information pursuant to this letter," you"
thereby reserve all yourrights in that regard.

4. Confidentiality and Non-Disclosure

Save as provided above, we agree that we shall not, without your prior agreement, disclose

any of the information provided under paragraph 2 above to any third party (save where

required so to do so by law) with the exception of (a) our legal, accounting and actaarial
- advisers; (b) any applicable regulator; and (¢ courts of competent jurisdiction for purposes of
oo sceking judicial approval of the arrangement proposed herein,

We furthermore reaffirm that this letter and its contents constitute "Confidential Information"
vrithin the meaning of the Confidentiality Undertaking cxecuted by you.

5. Authorlsation ' o )

. The New Hampshire Insurance Commissioner, Roger A. Sevigny, in his capacity as
Liquidator of Home, has approved this proposal and authorised its circulation by the
provisional liquidators to members ofthe Informal Creditors' Conmnﬁcc

G.

Acceptance by informal Creditors' Commitles members

I£ this proposal is ncceptable to you, please indicete your acceptancs to its terms by sigming

one copy of this letter agreement where indicated below and returning such copy, duly signed,
10 Us as soon as possible.

CXREY

Slgned by G. ¥ Hughes
Joint Provisional Liguidator
for and on behalf of

Y
The Home Insurance Company ’
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We hereby agree to the arrangements roflected by the r)roposa!s set ot in this letter agreement
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hereof, and we will not use that information for the

purposes of agreeing claims or obtaining
payment from the ACE Group or Third Party Reinsurers until the Scheme is in place or you
oxpressly agreo otherwise,

3. Proofof CGlaim in Home's liquldation proceeding

We acknowledge that, by providing information to us pursuant to paragraph 2 of this letter, .
you shall not be deemed 1o be submitting a proof of claim or similar formal clain against
Home, either in the New Hampshire [iquidation proceeding or in any English propccding. We
acknowledge that, by providing us with the said information pursvant to this letter, you
thereby reserve all your Tights in that regard

4. Confidentiality and Non-Disclostire

Save as provided above, we agree that we shall not, without your prior agreement, disclose
any of the information provided under paragraph 2 above to any third party (save where
required 0 to do so by lav) with the exception of (&) our legal, accounting and actuarial
advisers; (b) any applicsble regulator; and (¢) courts of competent jurisdiction for purposes c?f
secking judicial approval of the arrangement proposed herein,

We furthermore reaffirm that this letter and its contents constitute "Corfidential Information"
within the meaning of the Confidentiality Undertaking executed by you.

5. Authorlsation o .
The New Hampshire Insurance Commissioner, Roger A. Sevigny, in bis capacity as

Liquidator of Home, has approved this proposal and authorised its cicculation by the
provisional liquidators to members of the Informal Creditors' Committee.

Acceptance by Informal Creditors' Commlttco memhers

If this proposal is seceptable to you, please indicate your acceptance to its terms by signing

onc copy of this Jetter agreement where indjcated below and returning such copy, duly signed,
to us as soon as possible.

i~ ((,g (,(\
Signed by G. ¥. Hughes

Jolnt Provisional Liguidator
for and on behalf of

The Bome Ynsurance Company
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hereof, and we will not use that information for the purposes of agreeing claims or obtaining

payment from the ACE Group or Third Parly Reinsurers until the Scheme i is in placb or you
chrcssl_y agrec othcrwxsc .

3. Proof of Claim in Home's hquzdmon proceeding

We acknowledge that, by providing information to us pursuant to paragraph 2 thlxis ].cttcr,
you shall not be deemed to be submitting & proof of claim or simifar formal claim aga{nst
Home, either in the New Hampshire liquidation proceeding or in any English proceeding. We
acknowledge that, by providing us with the said information pursuant to this letter, you
thereby rescrve all your rights in that regard.

4. Confidentiality and Non-Disclosure

Save as provided above, we agree that we shall not, without your prior agreoinent, disclose
any of the information provided under paragraph 2 ebove to any third party (save vhere
required so to do s0 by law) with the exception of (a) our legal, accounting and actuarial

advisers; (b) any applicable regulator; and (¢) courts of competent jurisdiction for purposes of
seeking )udxcml approval of the arrangement proposed hicrein.

We furthermore reaffirm that this letter and its contents constitute "Confidential Information”
within the meaning of the Confidentiality Undertaking exccuted by you.

5, Authorisé‘don

The New Hampshire Insurance Commissioner, Roger A. Sevigny, in his capacity as
Liquidator of Home, has epproved this proposal and authorised its circulation by the
provisional liquidators to members of the Informal Creditors' Committee.

Acceptance by Informal Croditors' Committee members

1f this proposal is aceeptable to you, please indicate your acceptance to its terins by signing

one copy of this letter agreement where indicated below and returning such. copy, duly signed,
to us as soon as possible,

Signed by G. ¥ Hughes
Jolut Provlsional Liquidator
for and on behalfof

We hcrgby agree to the arrangements reflcﬂted by the proposals setout in t}ns letter avremv-nt

..... T R R T R R T PR R T I A

Signcd by ijcrstone Tvianﬂgcmcnt Ltd
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