THE STATE OF NEW HAMPSHIRE

MERRIMACK, SS. SUPERIOR COURT

Docket No. 217-2003-EQ-00106

In the Matter of the Liquidation of
The Home Insurance Company

LIQUIDATOR’S REPORT REGARDING SECOND
RELEASE AGREEMENT WITH THE UNITED STATES

Roger A. Sevigny, Insurance Commissioner of the State of New Hampshire, as
Liquidator (“Liquidator™) of The Home Insurance Company (“Home”), submits this report
regarding the attached Release Agreement with the United States.

1. On September 29, 2015, the Liquidator filed a Motion for Approval of Second
Interim Distribution to Claimants with Allowed Class 11 Claims. The motion sought approval of
a second interim distribution of 10% to claimants with allowed Class Il priority claims, subject to
certain conditions including receipt of a waiver by the United States of claims under the Federal
Priority Act, 31 U.S.C. § 3713. On November 16, 2015, the Court granted the motion and issued
an Order Approving Second Interim Distribution te Claimants with Allowed Class I1 Claims.

On March 7, 2016, the Court issued an Order that added a paragraph to the November 16, 2015
Order authorizing payment of the initial interim distribution coincident with payment of the
second interim distribution to certain claimants who have not received the initial distribution,

2. Paragraph 7 of the November 16, 2015 Order provided that the second interim
distribution is subject to receipt of a waiver of federal priority claims from the United States in a
form acceptable to the Liquidator. After preliminary discussions, the Liquidator formally

requested a waiver from the United States on December 29, 2015, Subsequent developments



with respect to that request have been reported in the Liquidator’s reports. The most recent
summary of developments may be found at paragraph 14 of the Liquidator’s Sixty-First Report.

3. The Liquidator is pleased to report that the United States and the Liquidator have
now agreed upon a waiver of federal priority claims in a form acceptable to the Liquidator in the
Release Agreement dated July 18, 2016 attached as Exhibit 1. The Release Agreement is
generally similar to the Release Agreement dated November 5, 2011 with respect to the first
interim distribution.

4. In accordance with paragraph 3 of the November 16, 2015 Order, the Liquidator
will prepare to make the second interim distribution to claimants, or their assignees, with Class II
priority claims approved by the Court through July 31, 2016. In accordance with paragraph 8 of
the November 16, 2015 Order as added by the March 7, 2016 Order, the Liquidator will pay the
first interim distribution to claimants who have not yet received that distribution coincident with
the second distribution, subject to the provisions of the March 13, 2012 Order approving the first
interim distribution, as amended July 2, 2012.

3. The process for the second interim distribution will follow the process for the first
interim distribution described in the Liquidator’s Report Regarding Process for Interim

Distribution filed November 12, 2014,



Respectfully submitted,

ROGER A. SEVIGNY, INSURANCE
COMMISSIONER OF THE STATE OF
NEW HAMPSHIRE, SOLELY AS
LIQUIDATOR OF THE HOME
INSURANCE COMPANY,

By his attorneys,

JOSEPH A. FOSTER
ATTORNEY GENERAL

J. Christopher Marshall

NH Bar ID No. 1619

Civil Bureau

New Hampshire Department of Justice
33 Capitol Street

Concord, NH 03301-6397

(603) 271-3650

J. Dawd Leslie
NH Bar ID No. 16859
Eric A. Smith
NH Bar ID No. 16952
Rackemann, Sawyer & Brewster P.C.
160 Federal Street
Boston, MA 02110
July 18, 2016 (617) 542-2300

Certificate of Service

I hereby certify that a copy of the foregoing Liquidator’s Report Regarding Second
Release Agreement with United States was sent, this 18" day of July, 2016, by first class mail,
postage prepaid to all persons on the attached service list.

J. Di¥id Leslie
NH Bar ID No. 16859
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Exhibit 1

RELEASE AGREEMENT

In c;rder to permit a ten percent interim distribution to creditors of The Home Insurance
Company (“Héme Insurance”) on their allowed class II claims pursuant to the November 16,
2016 Order Approving Second.Interim Distribution to Claimants with Allowed Class II Claims
of the liquidation court (“Second Interim Distribution”), this Release Agreement is being
executed by the United States and Roger A. Sevigny, Insurance Commissioner of the State of
New Hampshire, in his sole capacity as Liquidator (“Liquidator”) of Home Insurance.

PARTIES

The parties to this Release Agreement are the United States and the Liquidator
(collectively, the “Parties™).

RECITALS

1. The Parties understand that this Release Agreement may be subject to the
approval of the Superior Court for Merrimack County, New Hampshire (“Court™), which is
supervising the liquidation of Home Insurance.

2. The United States enters into this Release Agreement in reliance upon the
information contained in the September 24, 2015 Affidavit of Peter A. Bengelsdorf, Special ‘
Deputy Liquidator, in Support of Motion for Approval of Second Interim Distribution to
Claimants with Allowed Class II Claims, with attéchments (“Affidavit”), attached as Exhibit A
to this Release Agreement.

AGREEMENT

1. The Liquidator and the United States are parties to a release agreement dated

November 5, 2014 (“2014 Release Agreement”) that facilitated a fifteen percent interim

distribution of assets of Home Insurance to Class II creditors. This Release Agreement is not
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intended to increase, diminish, modify, or otherwise affect the rights and responsibilities of the
Parties under the 2014 Release Agreement.

2. The Parties do not intend this Release Agreement to release any possible claims
the United States may have or may acquire against anyone for tax, fraud (including, but not
limited to, securities and pension benefit fraud), criminal liabilities, or reimbursement liabilities
and penalties arising under 42 U.S.C. § 1395y(b).

3. Except for the express terms of this Release Agreement, the Parties do not intend
to create, enhance, diminish, defeat or otherwise affect such claims as the United States may
have against the Liquidator or Home Insurance’s estate.

4, Except only for possible federal tax, fraud (including, but not limited to, securities
and pension benefit fraud), criminal liabilities, or reimbursement liabilities and penalties aris_ing_
under 42 U.S.C. § 1395y(b), the United States hereby releases and discharges the Liquidator, his
agents and representatives from any and all liability under 31 U.S.C. § 3713(b) in connection
with the Second Interim Distribution.

5. Under the terms of this Release Agreement, the United States or its duly
authorized repreéentative shall have the right, prior to the destruction of Home Insurance’s
records in accordance with the orders of the liquidation Court, during normal business hours, on
a date and at a location agreed upon by the parties, to inspect, and if it wishes, to copy at its own
expense, such documents, books, and records of the estate, and of the Liquidator, as shall be
reasonably necessary to determine the existence and amount of claims the United States may
have against the Home Insurance estate, or to determine the Liquidator’s compliance with the
terms of this Release Agreement. No documents, books, or records of the estate or Liquidator

may be destroyed unless notice is given to the United States of any motion filed with the Court




requesting approval of the destruction. The Liquidator will not destroy Home Insurance’s
coverage-related documents without approval of the Court.
6. Except for the express undertakings of the Liquidator and the United States in this

Release Agreement, nothing in this Release Agreement shall be construed

a.  to establish or perfect any claims, substantive rights, or procedural rights
of the United States;
b. to limit, restrict, diminish, or defeat any claim, substantive rights, or

procedural rights of the United States;

C. to establish or perfect any objections or defenses, substantive rights, or
procedural rights of the Liquidator; or

d. to limit, restrict, diminish, or defeat any defenses, substantive rights, or
procedural rights of the Liquidator.

7. ' The Parties agree that this Release Agreement shall not be effective unless and
until it is approved by the Court, if approval is required, and the time for appeals of any such
approval has expired. The Parties further agree to cooperate with each other in seeking prompt
approval of this Release Agreement from the Court, including, but not limited to, making the
necessary witnesses available for testimony considered necessary or appropriate to provide the

Court with an adequate record upon which to approve this Release Agreement.

~ .
Dated: 4 e C("ﬂ D
Sharon C. Williams

Trial Attorney

Civil Division

U.S. Department of Justice
Attorney for the United States




Dated: July 14, 2016

Roger A. Sevién};
Insurance Commissioner of the
State of New Hampshire, in his
capacity as Liquidator of

The Home Insurance Company







STATE OF NEW HAMPSHIRE
MERRIMACK, SS. . SUPERIOR COURT
Docket No, 03-E-0104

In the Matter of the Liquidation of
The Home Insurance Company

LIQUIDATOR'’S AFFIDAVIT

I, Roger A, Sevigny, hereby depose and say:

I. I'am the Insurance Commissioner of the State of New Hampshire
(“Commissioner”) and the Liquidator (“Liquidator™) of The Home Insurance Company
(*Home").

2. [ submit this Affidavit in support of my request for a release from the United
States of America (“United States™) from liability under 31 U.S.C. § 371 3(b) with respect to an
additional 10% interim distribution of assets of Home to claimants with allowed Class 11 claims
pursuant 1o order of the New Hampshire court supervising the Home liquidation proceeding
(“Second Interim Distribution™).

3. The facts and information set forth below are cither within my knowledge gained
through my involvement with this matter, in which case | confirm that they are true, or are based
on information provided to me by others, in which case they are true (o the best of my
knowledge, information and beliel.

4, Home is a New Hampshire domiciled insurance company incorporated in 1973,
although its predecessor corporations were established as long ago as 1853, Home and its
subsidiaries (most of which were merged into Home in 1995) wrote insurance and reinsurance in
all states and some territories of the Uniled States, as well as in Canada, the United Kingdom,

Bermuda and Hong Kong, Home and its subsidiaries generally stopped writling personal fines



business in the early 1990's, and they stopped writing all business, including commercial lines
(subject lo certain personal lines mandatory rencwal requirements), in 1995. Home presently has
offices at 61 Broadway, New York, New York 10006 and 55 8. Commercial Street, Manchester,
New Hampshire 03105.

5. Home was placed in rehabilitation by order of the Superior Court for Merrimack
County, New Hampshire (“Court’) on March 5, 2003. The Commissioner as Rehabilitator
moved to place Home in liquidation, and on June 13, 2003, the Court issued an Order of
Liquidation declaring Home insolvent, appointing the Commissioner as Liquidator, and directing
that the company be liquidated.

6. Notice of entry of the Order ol Liquidation was provided to persons known or
reasonably expected to have claims against Home pursuant to the Court’s Order Approving
Notice issued June 11, 2003. Each notice included notice of the claim filing deadline,

June 13, 2004,

7. Upon entry of the Order of Liquidation, Home's claim files regarding dircct
insurance claims that were potentially covered by insurance guaranty associations or funds were
sent to the appropriate guaranty association or fund for handling and, where appropriate,
payment in accordance with their governing statutes. Newly filed claims and reopened claims
under [Home insurance policies that are within guaranty association coverage continue to be
handled and paid by the guaranty associations. Other claims presented by proofs of claim are
handled by liquidation staff, and the Liguidnior makes recommendations to the Court with

respecet to allowance of the claims. Distributions on atlowed claims will be made in accordance

with orders of the Court.

' An initial order of liquidation duted June 11,2003 was vacaicd when the June 13, 2003 order issued.




8. From June 2003 through the beginning of 2012, Home made no payments (o
insureds or claimants under its policies. The only payments undc_r Home policies that did occur
were made by insurance guaranty associations.? By the beginning of 2012, however, the
Liquidator belicved that sufficient claims had been determined and assets collected to warrant o
15% interim distribution on allowed Class II claims. The Liquidator sought authority from the
Courl to make such an interim distribution and his motion was granted by an order dated
March 13, 2012,

9. The Court’s order authorizing the First Interim Distribution made disbursement of’
funds in respect of allowed Class 11 claims contingent upon receipl of a waiver from the United
States ol claims under the federal priority act. In a letter dated April 12, 2012, the Liquidator
requested such n waiver, A copy of that letter is attached hereto as Exhibit A. To resolve
ensuing litigation in the United States District Court for the District of New Hampshire {Sevigny

v, United States, No, 13-cv-401-PB), the United States and the Liquidator entered into a Release

Aprcement dated November 5, 2014 (%2014 Release Agreement”). A copy of the 2014 Release
Agreement is attached as Exhibit B,

10.  Following cxecution of the 2014 Release Agreement, the Liquidator made initial
distributions of $228 million to non-guaranty association claimants with a!lowed Class I} claims
(including a payment into cscrow on one claim) and deemed $47 million of prior early access
distributions to guaranty associations to be an initial distribution (o the guaranty associations not
subject to *claw back”,

11, As of June 30, 2015 (and afier disbursement of the First Inlerim Distribution)

Home had $1.06 billion of unrestricted liquid assets as well as $536 million in amounts that

* In respeet of their peyments, guaranty associntions received early nccess distributions from Home's estale that
were subject to *eluw back™,




could be credited against claims.? A total of $1.596 billion was thus available to the Liquidator
for potential distribution o claimants or, in the case of prior distributions, to be applied by the
Liquidator against the claims of ereditors. As of June 30, 2015, the Court had allowed Class II
claims, including seitlements, totaling $2.125 billion.! OF that total, approximately $428 million
were claims of guaranty associations and $1.697 billion were claims of policyholders, insureds,
and third party claimants or their assignees.

12.  Considering these assets and linbilitics, together with projections of liquidalion
expenses and unpaid Class 11 liabilities, the Liquidator coneluded that a second interim
distribution would be appropriate, Accordingly, the Liquidator moved the Court for authority to
make a sccond interim distribution in the amount of 10% which - logether with the 15% First
Interim Distribution - would result in payment of 25% on allowed and subsequently allowed
Class Il claims. Morc detailed facts and analysis supporting the Liquidator’s request are set forth
in the Liquidator’s Motion for Approval of Second Interim Distribution to Claimants with
Allowed Class II Claims filed with the Court on September 28, 2015 and attached as Exhibit C,

13. By Order dated November 16, 2015, the Court granied the Liquidator’s motion
and approved the Second Interim Distribution of 10%, A copy of that Order is attached as
Exhibit D. As with the order authorizing the First Interim Distribution, the Second Interim

Distribution is subject lo receipt from the United States of a waiver of federal priority claims

under 31 US.C, § 3713.

¥ These amounts include the $228 million disbursed under the Fiest Intecim Distribution, 5251 millioo in carly
nceess disirlbutions previously paid to puaranty associations (247 million of which is deemed an interim
distribution), and §57 millian in deposits made by Home prior to receivership and therenfter withdrawn by States.

? As of December 1, 2015, the Court had appraved 20,934 determinations with & tota] aifowed amount of
approximately $2.4 billion for nll priority classes,




4. The proposed Second Interim Distribution will serve the purpose of the
liquidation process by paying a substantiul percentage on the allowed Class [l claims. (Because
it provides for a distribution on subsequently allowed Class I1 claims, the Second Interim
Distribution also assists in the ongoing determination of claims by giving claimants an incentive
to seek resolution.) As summarized in the exhibit to the Liquidator’s motion, the Second Interim
Distribution would total approximately $213 milion with $170 million being paid out to non-
guaranty association claimants and $43 mitlion in prior carly access distributions 1o guaranty
associations being deemed as interim distributions not subject to “claw back”. Bascd on assets
as of June 30, 2015, this will leave $890 million in liquid assets under the Liguidator's control,
(Additional 10% distributions wil] be madc on Class I] claims subsequently allowed).

15, Excluding guaranty associations, there are 226 claimants with 386 Class II claims
cither approved by or pending with the Court as of December 22, 2015 who are (o receive the
proposed Sccond Interim Distﬁbution, subject to the statutory $50 deductible and any sciofTs,
Those claimants are listed in Exhibit E hereto, (Some might assign their claims in the future.)
The other determined non-guaranty association Class 11 claims have been denied (by allowances
of 50).

16, The proofs of claim filed by the United States in liquidation have either been
resolved or are the subject of ongoing discussion under the framework set forth in the 2014
Release Agreement.

17. lome has filed federal income tax retums on a consolidated basis with Home’s
subsidiaries for years through 2014, and there are no reported tax liabilities. A copy of Home's

2014 Form 1120-PC is attached as Exhibit F. No release is being sought with regard to Home's

federal tax obligations.




18.  Home had no employees from 1996 until June 2003. During that perioc_i, Home
was operaled by employees of Risk Enterprise Management Limited, In 2003, the Liquidator
created a stand-alone liquidation operation staffed with newly hired employees of Home. With
respect to the pre-1996 employees, Mome had two successive defined benefit plans. The more
recent was addressed in an Agreement effective May 20, 1998 among the Pension Benefit
Guaranty Corporation, Zurich Insurance Company (“Zurich™), Home, and iHome Holdings, Inc.,
under which Zurich assumed The [ome Insurance Company Relirement Plan (*Plan”) and its
related trust and became the sole sponsor of the Plan for purposes of ERISA and the Internal
Revenue Code. Appendix A of the Agreement provided for delegation by Zurich 1o Home of the
administration of the Plan, but that delegation was terminated due to Home's insolvency by an
amendment to the Agreement effective October 1, 2003, The previous The Home Insurance
Company Retirement Plan was terminated effective December 28, 1984, Home entered a proup
annuity contract with Prudential in connection with the termination. The contract provided (hat
specified plan participants would receive annuities in specified amounts, The Liquidator
accordingly does not anticipate any federal claims with respect to the retirement plans,

19, Asto Medicare, the Liquidator is informed that the guaranty associations
gencrally have registered with Medicare as Responsible Reporting Entities (“RRE’s™) ﬁnd arc
reporting to Medicare wish respect to payments they make under Flome policies. The Liquidator
registered Home as an RRE and is reporting, as required, with respect 1o payments made as part
of the First Interim Distribution. Mome will similarly report, as required, with regard to

payments made pursuant to the proposed Second Interim Distribution. No release is being

sought with respect to this reporting obligation.




20.  In order to make some payment to claimants with allowed Class II claims during .
the necessarily lengthy liquidation process, the Liquidator sought and obiained approval to make
the First Interim Distribution (15%) in 2012. Now, in 2013, the Liquidator proposes to make a
Secand Inmierim Distribution (10%) on the same basis. As deseribed in the Liquidator's motions
for approval of the first and second interim distributions, the total 25% interin distribution is a
conservative perceniage, as it reflects estimated liabilities a1 the 95% confidence {evel, is based
on conservative projections of expenses, and daes not consider future reinsurance collections or
investmenl income, Even afier the Second Interim Distribution, the Liguidator will continue to
control $890 million in liquid nssets. (As of September 30, 2015 - i.c. prior to the proposed

Second Interim Distribution -- the Liguidator controlled $1.06 billion of liquid assets.)

o
Signed under the pains and penalties of perjury lhisf/_o_ day of December, 2015.

Roger A. Sevigny, Insfirfince.Commissioner of the State of
New Hampshire, as Liquidétor of The Home Insurance
Company

STATE OF NEW HAMPSIIRE
COUNTY OF MERRIMACK

T
Subseribed and sworn to, before me, this Zﬁ day ol December., 2015,

Notary Public/Justice of the Peace

g,mmm (8] 2 |25
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Analysls of Unpaid Loss and ALAE
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Home Insuranca Company, In Liquidation Page3
Analysis of Unpald Loss and ALAE as of December 31, 2010
February 4, 2012

I INTRODUCTION

Background

This Is & summary of Milllman's repart dsled Jerwary 13, 2012 (*Full Repori”). The Liquldelor of
Tha Home Insurance Company (Home) engaged Miliman, Inc. {MilEman) for the purpose of
estmating tha direct unpald foss and sliocaled loss sdjustment axpense (ALAE) of Homsa as of
June 13, 2003 and Dacember 31, 2010 and to map the direct unpald s of June 13, 2003
amounls , which Include amounls “pald” (aliowed) since the start of Liquidalion, into Priorily
Ciasses |, 1l and V. This Executive Summary presents the resulla of aur Full Repori and will he
used by the Liquidator In the performance of his official dulles. |t refiacs alf direct lisbiities
assoclated with Home policies {excluding unaliacated loss adjusiment expense), regardiess of
the cradilor class into wivkch such kabiktias fall.

We have provided actuarial Cenlral Estimates as wall 85 eslimates 8l higher confidence levals.
Both the Cenlral Estimates and the higher confidence levels are discussad in more dalzil below,

in pedorming our anelysis for tha Full Repoi, we requised a subsisntizi amount of dala,

information and asslstarice from liquidation staif and we wish fo exprass our appractation for
{helr support.

We will be avallahle to answar quastions regarding the Ful Repont 58 suthorized {o do so by tha
Liquidator.

Micheel Blivess and Saan McAlister prepared Paris 1 and 2 of this raport. Jason Russ, Jasen
Kutiz and Willam Carbone prepared Part 3 of this report. Each [s a Consuftant at Milliman and
each is @ Member of the American Academy of Actuarias and a Fallow or Aszociale of the

Casusity Actuarial Sociely and mests tha qualification standards 1o pravide the estimales in
thelr respeclive Pasts of this report,

Scope of Study

The purpose of the Full Report Is to present sn independent acluaria) evaluation of Home's
direct unpaid loss and allocaled loss adjustmeni expense as of December 31, 2010 (unpaid
claim llabiilty) and then roll H back to June 13, 2003, Our estimates sre on =n uiimate cost
basls, not et presenl discounled value, ‘The resulls presenied in this report replace those

e




Homa Insurance Company, In Uquidation Page 4
Anglysis of Unpald Loss and ALAE as of December 31, 2010
Fabruary 1, 2012 -

provided In our report daled Fabruary 11, 2005, which Is no longer vatid,

The Fult Report provides an Indepandent (subject lo cerlaln excluslons discussed balow)
aclusral evaluation of the Core Lines and asbesios and environmental {ABE) as of Dacember
31, 2010, which is than rolled back to June 13, 2003. For purposes of this analysis, the project
was broken down Inte twa major companents: Core Lines and ARE.

Anslysle of unpaid unellocated loss adjusiment axpense (ULAE) was oulside the scope of this
report,

For the Care Lines, the scopa of our wotk consisted of an independent analysls for the fallowing
lines of business:

1. Workers' Compensation, excluding Occupational Disease

2. Gereral Usbllty, non-High Deduclible clalms only (threa grmupings: excluding high
deductible and product lisbiiity, product liabiiy excliding surplus fines business, and
surplus fines product labllity)

3. Excess Lines, non-D&O clalma only

For the remaining lines of business, we alther raviewad the liquidation staff's acluarial work
papers for the rassonablity of thelr eslimales (a.g., Other Lines) or, for & few miscellaneous
Enes, used the unpald estimates provided by Equidation steff without review (Reserves Nat
Reviewad by Miliman). For the former, on a gross of relnstranca basls, the unpald claim
liability as of December 31, 2010, rapresents spproximalely 13% of the folal Core Lines
acluarial Central Estimale unpaid as of Dacember 31, 2010, and the lalter, approximately, 1%.

Dua fo the Hquldatlon of Home lha traditmnnl dellniﬂuns ol' paid and unpald (oss and aliocalac
loss adjustment expense (ALAE) do nol apply. The amounls shown as pald in the sugporting
exhibils of tha Full Report are the smounts Identified as pald in Home's Actuarlal Dalabase.
Thase amounls heve nol necessarlly been pald {o policyholdars, claimanls of vendors of ALAE
services in {he iradillonal senga. The Liquidator may only pay sdminfsirafive cosls in full, and
athar claims allowed by the Court will recelve e percenlsge disiribution dapending on the

priarities of the distribution and avafiable essels. The paid losses and ALAE smounls In the
supporting exhibits consiat of:

Uittieven
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1. amaunis peid pra-fiquidation, plus

2. smounis pald by the Guaranly Assoclations (GA) for which we are advized each GA has
fied a proof of clalm ("POC") in the Home liquidation, plus

3. amounls spent on coverage counsel, coversge lligalion and cther expers posi-
rehabiftation, plus

4. smounts for work engaged but not pald pre-rehabllitation which hava elther bean pald
during rehebliRativn or determined (allowed) post-liquidalion for coverage counssl,
coverage (igation, other experts and policyholder defense pre-rehabiiitation, plus

5. amounts of boss snd ALAE for which a POC has besn sgreed lo by the Liquidator and
spproved by the Coud, plus

6. carlaln Workers' Compensation indeminlly payments covaring eight weeks of benafils,
mede directly by the Liguidator lo claimants, approximalsly 8t Ihe Uime Home entared

liquidation as an edvance on early access distributions to GAs becausa the GAs were
not immadialely in position to make payments.

The pald loss data referancad abova is nel of facoverles and reversals, The Summary exhibils
add all amounls recorded as pald post-fiquidation to the estimaled unpald amounts as of
Dacembar 31, 2010, In order to present the unpald amounis a5 of June 13, 2003, the

commencamenl of Liquidalion. The SUMMARY BY CLASS exhiblts reflect the mapping of the
June 13, 2003 unpald to tha Privtily Clagses.

|

Our estmates are presented Bs acluarial Central Estimales. The phrase “acluarial Canlral
Estimale’ as used hera should be interprated as an astimate of the expacied velue over a range
of reasonably possible oulcomes. The selecled range of raasonably gossible oulcomes may
not inciude ell conceivable outcomes. For example, i would nol include carain conceivable
exireme events whare the logses from sush avants are not rellably estimeble, Our descriplion
of &n acluaria) Cenlrzl Estmale Is Intanded (o clarify the concepl rathar lhan assign a precise
sialistical measure {such ss a mean, median, moda or percentils) as commonly used actuarial
methods typically do nol resut In these mensures,

al H Vi
In addition to the Cenlral Estimates shown in the vatous summary exhibils, there s a
confidence level tobis Immediately following this text (Table 1) that provides estimales of the
Friotity Class | unpald loss and ALAE =l higher confidence levels for all lines of business

Miiltaan
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combined. The unpakl estimals &t each higher confidenca level is inlended to encompass
spproximalely that percentags of the possible oulcomes. Nots thal even the highest confidence
level shown does not encompass sll poseibls oulcomes. Developing such confidence level
eslimales Is a vesy uncerialn process, es discussed In greater detall in the section, Esiimates af
Higher Confidence Levels in the Full Report. Given this uncertainty, thesa estiméles shoutd not

ba considered ta be pracise measuremsnts of fulure culcomes, but ralher resulls from spacific
modals and sssumplions,

The confldence lavel faclors are based on the December 31, 2010 unpald estimales, The
confidence leval faclors were developed ai the fina of business level wilh the tolal of alt lines
raduced to reflact corralations. betwean linos. The Jums 13, 2003 unpald at the various
conlidence levels was estimaled by adding the “paymenis® between June 13, 2003 and
December 31, 2010 to the respeciive unpald amounis at December 31, 2010.

it shoukd ba noled:

1. The 98.8% does nol represenl the worst possible outcome. Actual resulls may be abave
lhe 88.9% confidance levet,

2. Rasulls at the higher confidence levels are shown for the Liquidator fo consider in
support of his recommendation for an Inledim distibulion of assets, They broadly
llusirate the potentlal impact of random vardation on the acius! lossas that will uliimately
be pald, but ars not precise measurements. !t Is Impossibie to estimate coofidence
levels such as these with precision, and the polential emor in the estimation of the
confidence tevel irtreases s the canfidence leval spproaches 100% (e.g., the potential
error surcunding the 28.9% confidenca lava! eslimale s greater than the patential error
surrounding {he 76% conlidanca laval estimale).

3. The confidence lavals ware based solsly on the methodology describad In the Ful
Raport without regard to olher items that coutd affact the estimation of such confidence
levals, for example:

* No provision is made for model risk (ie., the risk that the model used is
inapproptiale), which could widan the range of culcomes,

* No consldaration is made for the possibiity that future emergence could be
unfike any past emergence end tharelore would not be represacied in the
parameters used In the models.

» We have not Investigated the avallable policy Imils fo delenmine whsther

HlHlman
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sufficient unexhausted imis ara avallabla {o cover the higher confidenca I=vels
shown,

Glvan the various shoricomings, the confidenca levals shown should not be viewed as an axacl
pradiction of the probablilty of any particular outcoma.

uetlbl
Wa daveloped ssparate estimates of the oulslanding deductible amounts on larga ("automated")
deductibla business, which Is (e high deductible business with deductible amounis captured in
Home's compuler system. The "auiomated* deductibla business gensrally has collaleralized
daductibles of $100,000 or more, We eslimated oulstanding losses gross of all deductibles and
then sepamlely estimaled oulstanding deductible smounts on "farge deduciible® business. We
reduced our reserve estimates to reflect these esiimated outstanding deduciible amounts.

Our undersiending is thal Home oblained securily in the form of lsllers of credit from Hs large
deduckible policyholders in ordar Lo offset the associalad credd risk, Howsver, because Home Is
now In liquidation, the scope and Impact of the large deductible cradit sk has changed, In the
casp of claims that are paid direclly by a GA, the Liquidator will directy biil lhe insurad or draw
down the telter of credit in ordar to recover the deductible and pay Ihe collecled amounts within
the daductible to tha GA. For cleims or paris of clalms nol pald by a GA, the insured is
responsible for paying the clsim end then fillng 8 proof of claim with the Liguidator, In thal case,
the aliowance to the Ingured Is raduced by the smount of the daduclible, and thera is no credil
risk, Howsver, in casas whare the GA does nat pay the clalm and (he insured is unable to pay
the clalm, then Home's ealate could be found llable and stil exposed to credit risk for the

daductible, Therefore, of the cradit dsk that formerly belonged to Home, some will disappear
and soms will remain with Home's esteta.

Milkssa
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ll. Limitations

Uncertainty

Any eslimals of fulure claim activity ls necessarily subject to = substantial smount of uncertainly
due fo the unprediclabiiity of chenges in infialion, the legat system, and claims henrdling, among
other variables, The eslimstes developed in the Full Report represent qur estimates of the
fulure claim activity besed upon claim experlence through June 30, 2009 for the Core Lines
business and enviconmental, and clalms and poliey information eveluatad as of June a0, 2007
for the asbeslos analysls, Our actuaria) Central Estimate Is mast proparly viawed as the

average of a wide range of pessibla cutcomes. We consider the range of polential variabiiltly \o
be praater abave our Genlral Eslimata than below,

The uncertainly In our estimeles Is grealer than it would otherwise ba dus ta the liquidstion of
Home end the resulling involvement of stats GAs and Insureds, Including thelr agents, in the
claim handling process. Because Homa Is In fiquidetion, its historica! loss experiencs ns well as
the exparience elnce Home enlerad liquidallon [s lass pradictiva of future claim activity, both
with respeti to the {iming of claim reposting and payment, and with fespact lo tha slze of (he
paymenis that wil ulimalsly be made. We have judgmentaliy gdjusted for thesa changes
besed on discussions with Fiquidation etaf regerding changes in the claim handling process,
For General Lizbllity and Excess, we have ralled upon the davelopmant through Jung 30, 2003

85 the basls of the analysis. However, the liquidation of Home and the changss In tha clalm
process adds an addillonal leve! of uncertainty lo our estimales,

The unceriainty In our estimates is also Incressed because the underlying loss development
triengles complled from Hame's Acluarial Datsbase for the indepandently reviewed Core Lines
are missing loss payments thal ware mada prior to January 1, 1960, Liquidation staff and
Miiman used various lechnlquas o estimale the missing payrﬁents (cea the discussion of

“Bultdback" in Section IV of the Full Report), but the missing historical davelopment dala adds lo
the uncadalnty of our aslimsales,

The eslimates of ABE loss exposures are sublect lo a very high degres of uncertainty, This
unceriainty etema from several factors, including & refative lack of historical data, inapplicabifity
ol slandard acluaria! projectian fechniquas, and uncerainly with regard to claim cosls, covarage
Interpratalion and the Judiclel, etatutory and ragulatory provisions under which the cialms may

Niltimzn
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be ultimalely resalved. This uncertainly Is discussed furdhier In the AAE section (Parl 3) af lhe
Full Report,

Variabilfty

Tha impact of key variables In the Full Report (such as davefopment patisms and trand factors)
wes considered, The overall resulls ara polentially sensitive to any of these, and rasssnable

allamative selactions could change the resulls in alther direction, Our intant is to be neithar
overly oplimistic nor consetvative In making our salecllons

Data

The primary dala and other information used In our analysis were provided to us by Hquidalion
slafi. Wa also refled on dala from cartain exiemal sources such es tha Reinsuranca Association
of Amefica, A.M. Bast Company, and the Unlled Slales Environmental Prolection Agency,
amang olher sources. We have nol audited or varified this dala and other Informetion. If tha

underlying data or information is inaccurate or Incomplate, the resulls of our snalysis may ba
materially disloried.

We parformed a fimited raview of the dale used directly in our analysls for reasonableness and
cansisiancy, and have not found material defects In the dsta. Howaver, due la the Fiquidation,
there are no financlal statements to which the claim deta provided can be reconclled, Also, the
claim data does ot Imes vary from praviously provided data beyond the missing payments
discussed in Saclion [V of the Full Reporl undar *Buidback.” If thera are material dafects in the
data, R is possibie thal they would be uncovered by a delalled, sysiemallc raview and
comparison of tha dala to search fr data values that ars questionabia or relationships the! are
malerially inconsislent. Such a review Is bayond the scope of our assignment.

Uss of Milliman's Name

Milliman doss not permit the use of Miliman's name, trademarks or service maiks, or any
reference to Miliman directly or indirectly in any media ralsase, public announcement or public
disciosure (cther than reports to the courls by tha Liquidalor), including In eny promolional or
macketing malerals, customer fists, refemal lists, websiles or business presentations without

Milliman's prior writlen consant for eech such use or release, which consant shall be given in
Miliman's sole discration,

Hilirimon




Home Insurance Company, in Liguidation Page 10
Analysis of Unpaid Loss and ALAE as of December 31, 2010
Fabruary 1, 2012

Report Distribution

All work dascribed In this report s subject to \he Limilations described In owr Consulting
Services Agreement datad Oclober 1, 2003 es amended on May 16, 2011, which states thal
Mitiman's work Is prepared solely to be relied upon by the Liguidator of Homa, excep! as
olherwise agread. Other than with respect to the Court supervising the liquidation, no poriion of
Milliman's work may be provided 1o any other party without MilTman's prior wiillen consant,
Milliman does not Inlend to benafit or creale a (sgal duty to any third party racipienl of its work,
and may Include a legend on its reports so staling, Miliman's work may not be filed with the
§EC or other securilies reguizatory bodies.

Mikiman's consent lo release its wark product to any third pary may be conditioned on the third
parly signing a Third Parly Relaasa Agresment, subject Io the following excaptions:

{a) The Liquidatar of Homa may provide a copy of Miliman's work, In s entirely, lo
govemnmental entilies, as raquired by law,

(b) We agrea that this report ray ba submitied to the Merrimack Counly Superior Court, the
High Court of Justice Chancery Divislon Companias Court or othar such lribunals as
may be necessary In connection with the liquidation of Home,

In the event Miliman consents to releese its work product, R must be provided In fis entiraty,
We recommend that any such pary have lis own acluery or other qualified professional review
the work product to ensure that the party underslands the assumplions and unceralnlles

inherent tn our estmates. Na hird parly raciplent of Miliman's wark product shoukd raly upan
Miliman's work praduct,

Hiitmm




Home Irisurance Campany, [n Liquidation Page 11
Analysls of Unpald Loss end ALAE s of December 31, 2010
Februsry 1, 2012 ;

lll. SUMMARY OF RESULTS

The atlached three SUMMARY BY CLASS exhibils summarize the resulls of Mifiman's
anslysls. We developed .independant estimates or reviewed Home's reserves for reserve
components that account for about 88% of Home's (otal indicated unpald loss and ALAE as of
Decamber 31, 2010. The loases are shown in $1,000's. Tha details undedying the estimates in
ihe summary exhibits ara provided in the Full Rapart,

Pieasa rafer (o the Summary of Resulls saction of the Full Report for o dalalled ciscussion of &
comparison of the estimates In this report 1e the previous estimate found In Miiman's February

11, 2005 report, "Analysla of Loss end ALAE Reserves of The Home Insurance Company {in
Liquidation) es of Dacember 31, 2003,

Kitllman



THE HOME INSURANCE COMPANY {IN LIQUIDATION)

Confldence Lavel Teble
{Daitars in Thousands)
Estimaled Tote! Gross

Unpald Lossgs !

Confidance P ]
Lavel Loading Loss & ALAE

Cantral Est 1.000 54,112,185 ?

5% 1.141 4892018
80% 1.401 5,761,187
95% 1.501 B,583,625
a8% 2089 6,831,489
8§.8% 2931 12,052,845

' Loss & ALAE eslimates at higher conlidanca fevals squal tha Genbral Estimate
Tatal times & confidence level toading facter.

?  Central Estimata Class || Sublotal lrom Tabla 2 SUMMARY BY CLASS Pega 2.
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THE HOME MIURANCE COMPANY (B LIQUDATION)
Estimaled Loas and ALAE Unpaid as of 123110

Yebie 2
SLIAMARY BY CLASS

Paga 1

Besed on Chrim Expardenca Throigh 63009, Brough! Forward 1o 12110

Grots of Relnsvance
[Dolars th Thousands)

CLASS |

Goverage

Workans' Compensation
Melimen-Aralyzad Non-High Deductinls
baman-Anslyzed High Deduzthla

HICL Rasarves Not Reviswed by Milimen
%‘mm and Omanibus.

sn 'd‘ .mm|
Milimsn-Analyzsd ARE {Dirmei)
Asbesies
Environmantal
Bubiotat
3. CLASS | ubtotsl — Cantra! Estimata of Unpakt at Tims of Ligukiatian
b. CLASS I{0vs and ALAE Pald From Utuidation Through 123110
. GLASS 1 Subtotsl — Central Extimate of Unpald 2y of 12731110 .= o = b
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Table 2
SUMMARY BY CLASS

Page 2
THE HOME MEBURANCE COMPANY {1H LIQUIDATION) e
Estimated Lows and ALAE Unpald as of 12/31/10°
Sased on Clatm Exporience Through 83003, Broughi Forwsnd o 12431410
Gross of Relnsursnce
{Colnrs in Thausancir)
CLASE D
Loverge o) 12311
Vorksie' Compansation
NonrHigh Datuctils $008,323
W “Hgl-n Dachuctitia :ﬁ'm
Ganars} Liabillyy
nAnslyzed Excheding High Daducttla §105,045
%mm ‘u,gu
Excass Lings
I&i:tmhldym:l Excleding D&0O 5143.195
Q
Bublotsd~ Excers Linsg _ﬂiﬁ'«u
OtharLinos
Auto Llabiity $33,635
Profeasionat Llahiity 324N
Rigk Managaman| 68379
Seraall Lines

HICL Resarvas Nol Raviewsd by Mman

Cul-Yhrough and Ormibus 50
DES 28,058
Special sccounts! 1
Subtotal = Hol Reviotred by Miliman $931,344
Mitllman-Analyzed ARE {Direct)
Asbastion 52037500
Envionmenisl 570,442
Sublaiat
L CLASS I Sublolal— Contral Estimata of Unpald at Time of Liguidation K] (3

b, CLAZS Vi Losy vnd ALAE Pald Frem Liguidallon Through 1231HD $a

€. CLAJS i Subtotal — Cantral Evtimata of Unpald sy of 1213140 (.=~ b)) (TEITRT

¢ Inchuing Breas implants, HIV snd Agend Grangs, plus Other Moss Tort pesounls exclidad from rasenve test data,

! “Unpald as usid hare includos smounts forwhich tha estaia bs st ticbie bid thel have bean alfowed by the Court or pald by
Guaranly Assoclstions,
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Tabls 2
Page 3

THE HOME INSURANGE COMPANY {IN LIQUIDATION)

Estimxtard Less and ALAS Unpald as of 12739710
Experiena Through 8009,

Basad on Clakn Brough! Forward (o 1273110
Gyoas of Relnsumnes
{Dallers in Thowsands)
CLASS Y
—Ganieal gt of Yyald st
Lovarage Ugudalon  _12QWI0
Workars' Compansation
e e “
mmﬁ”ﬁh 54
[oa ] SEE
Gansri Lty . ot
 MSman-Analyzsed Exchaiing High Deducibia
CNP Liabity
- S§01
Excuts Lines
wmwmm cso !
Sublolel = Excong Lines 3186
OtherLinas
Auta Liabikly s12012
Professional Lichiaty “a:
Smat Lings .
Svbiotal= Othar Lines S8
HICL Raservey Nol Raviswsd by Miliman
CudThrough pnd Cennkus 0
14
Epecial accounts’ 77
S £33
Milkman-Analyzed ABE (Direci) :
Asbesics 530,450
Envimtwnental 2188
Sublots] X
5, CLASS VSublatal— Cantral £xtimals of Unpski ot Time of Liukiation =Rt

b, CLABS VLoss snd ALAE Pakt Fram Uiquidation Through 1231/10
€. CLASS V Subtolal — Gentral Estimate of Unpakd as ol 1234140 {c.uz =4)

$319.608
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Exhibit C

THE STATE OF NEW HAMPSHIRE
MERRIMACK, SS. SUPERIOR COURT
Dacket No. 217-2003-EQ-00106
In the Matter of the Liquidation of
The Home Insurance Company
LIQUIDATOR'S MOTION FOR APPROVAL OF SECOND INTERIM

DISTRIBUTION TO CLAIMANTS WITH ALLOWED CLASS Il CLAIMS

Roger A. Sevigny, Insurance Commissioner of the State of New Hampshire, as
Liquidator (“Liguidator”) of The Home Insurance Company {“Home"), hereby moves far
upproval of a second interim distribution to claimants with allowed Class I claims. As reasons
therefor, the Liquidator states:

Introduction

I, The Liquidator’s principal goals in this liquidation have been to determine claims
und collect assets for the ultimate purpose of distributing assats to the creditors of Home. While
there are substantially more claims to determine and assels to collect, the Liquidator belicves that
it is presently reasonable to make a second interim distribulion of ten (10) percent on Class il
claims that have been allowed by the Court. This second interim distribution would bring the
total interim distribution percentnge to twenty-five (25) percent. Such a distribution would
permit creditors with ailowed policy-relétcd priority claims to receive a percentage payment of
their claims while reasonably reserviny assets fo provide for future, equivalent distributions to
claimants whose claims have not yet been nddressed, The Liquidator accordingly moves for
approval of the proposed second interim distribution pursuant to RSA 402-C:46, 1, subject,
however, ta receipt of o walver of priority claims from the United States ns to that distribution.

Affidavit of Peter A. Benpelsdorf, Special Deputy Liquidator, in Support of Motion for Approval



of Second Interim Distribution to Claimants with Allowed Class I Claims (“Bengelsdorf Aff.")
92 |
Background Regarding Home x.md the Liquidation

2 Home is a New Hampshire domiciled insurance company incorporated in 1973,
although its predecessor corporations were established as long ago as 1853, Home and its
subsidiuries (most of which were merged into Home in 1995) wrote insurance and reinsurance in
all states and some territories of the United States, as well os in Canada, the United Kingdom,
Bermuda and Hong Kong. Home and ils subsidiarics generally stopped writing personal lines
business in the early 1990's, and they stopped writing all business, including commercial lines
(subject 1o certain personal lines mandatory renewal requirements), in 1995, Benpelsdorf Aff.
g3 |

3. By Order of Liquidation entered June 13, 2003, the Court declared Home
insolvent and appointed the Insurance Commissioner as Liguidator to liquidate the company
pursuant to the Insurers Rehabilitation and Liquidation Act, RSA 402-C {*Act"). Bengelsdorf
AfT. §4.

4, The Liquidator is charged with (a) marshaling and liquidating the assets af Home;
(b} investigating and cvaluating claims to determine the liabilities of Home and maoke
recommendations for allowance to the Court; and (c) with Court approval, distributing assets to
the policyholders, insureds, third party claimants and other creditors of the Home estate
(collectively, “claimants”), all in accordance with the provisions of the Act. See RSA 402-C:25,
:38, :41, :45, :46. Bengelsdorf Aff, § 5.

5. As described In the Liquidator's reports, the Liquidator has been investigating,

negotinting and determining claims and filing reports of claims and recommendations with the

b




Court, As of June 30, 2015, the Liquidator has presented and the Court hns_ approved claim
recommendations, including seitlements, for ﬁ total of 16,864 Class il claim determinations -
15,284 final and 1,580 partial — with a total allowed amount of approximately $2.125 bitlion.
(The Court-approved claim determinations for all prierity classes as of June 30, 2015 totaled
20,626 claim determinations with a total allowed amount of approximately $2.4 billion.)
Bengelsdorf AfT, § 6.

6. The Liquidalor has also been collecting assets, in paricular reinsurance. As o
rcs'ult of these efforts, the Liguidator had approximately $1.06 billion in unrestricted liquid assets
under his control as of June 30, 2015. Bengelsdorf Aff, § 7.

7. With Court npprdval, the Liquidator has also made ten Class 11 early access
distributions to insurance guaranty associations which, logether with $3 mitlion in advances on
carly access paid in 2003, totaled $251 million as of June 30, 2015.' As described in the motions
for approval of the ten early access distributions, all these distributions are subject to “claw
back" agreements required by RSA 402-C:29, Iil, under which the guaranty associations will
retuen early aceess distributions if necessary to pay claims of claimants with claims in the same .
or a higher priority class. Certain siates withdrew deposits that with interest now loiel
approximutely $57 million which the Liquidator is setting off against claims of Euaranty
associations in those states. Bengelsdorf AfT, < 8.

B. With Court approval, the Liquidator has also made nn initial interim distribution
of 15% on allowed Class 11 claims. The Liquidalor moved for approval of that initia! interim |
distribution, subject to receipt of a waiver of federal priority from the United States, on

February 13. 2012, The Court approved the initial distribution in an Order Approving Interim

**This totnl s the smount distributed by the Liquidator nfier upplication of the deductions and eap provided for in the
orders opproving the early nccess distribwtlons.




Distribution to Claimants with Allowed Class II Claims issued March 13, 2012, as amended
July 2, 2012 (“Interim Distribution Order™). Paragraph 8 of the Interim Distribution Order
provided that the distribution was subject (o receipt of a waiver of ederal priority claims from
the United States, and the Liquidator promptly requested such a waiver from the United States
Depariment of Justice (“US DOJ"). As described in the Liguidator's reports, the waiver was not
farthcoming, and the Liquidator consequently commenced litigation ngainst the United States.
As reported in the Liquidator's Fifty-Fifih Report, the litipation was resolved and the United
States provided a waiver with respect to the initial inlerim distribution on November 3, 2014,
The Liquidator then made the initial distribution on allowed Class 11 claims as of November 30,
2014. The Interim Distribution Order provides that the Liquidator is 10 make the initial
distribution on subsequently allowed Class II claims after each December 31 and June 30. The
Liquidator sccordingly made the initial 15% distribution on subsequently aitowed Class 11 claims
in January and July 2015. As of June 30, 2015, the Liquidator had made initinl distributions
totaling $228 million to non-guaranty association claimasnts with allowed Class )] claims
(including o payment into escrow on one claim) and deemed $47 million of prior early access
distributions ta guaranty essociations fo be an initial distribution to the puaranty associations on
allowed Class Il claims that was no longer subject to “claw back.” Bengelsdorf A, 1]'9.

9. The Liquidator belicves that sufficient assels have been collected and sufficient
claims determined {o warrant consideration of a second interim distribution. Because any
distribution must reserve assets for presently unrcsolved claims, the Liquidator engaped the
international actuarial consulting firm Milliman, Inc. (“Milliman™) to cstimete Home's unpaid

direct linbilities (liabilities with respect to policies of insurance issued by Home). Bengelsdorf

ATf. { 10.




The Statutory Framework for Distributions

10.  The Act provides that:
Under the direction of the court, the liquidator shall pay dividends in a manner
that will assure the proper recognition of pricrities nnd a reasonable balance
between the expeditious completion of the fiquidation and the protection of
unliquidated and undetermined claims, including third party claims.
RSA 402-C:46, 1. Any distribution thus must satisfy two basic conditions. First, the distribution

must rssure “the proper recognition of priorities.” Second, it must assure a “reasonable balence®

between paying money le known creditors (the “expedilious completion of the liquidation™} and
protecting the interests of claimants whose clalms have not been resolved (the “unliquidated and
undetermined claims™).

Il.  To assure “proper recognition of priorities,” a distribution must comply with the
priority provision of the Act, RSA 402-C:44. That satute provides in pertinent part that;

Subject to the $50 deductible provision, every claim in each class shall be paid in

full or adequate funds retnined for the payment before the members of the next

class receive any payment. No subclasses shall be eslnblilshed within any class.
RSA 402-C:44.® Any distribution must thus assure that (1) all elaims in each successive class
will be paid in full (or adequate funds retained) before any payment is made to the next
succeeding class, and (2) all claims within a class wil) be trented equally,

i2.  To assure a “reasonable balance™ between complelion of the liquidation and
protection of undetermined claims, any distribution must bolh pay funds la those with allowed
cluims and protect those with claims that have not yet progressed through the claim
determination und alfowance process of RSA 402-Ci41 and 45. That “prolection” can only be
achieved by reserving funds for unresolved claims so that they may be treated equally with

others in the same priority class once they are aliowed.

* The 5§50 deductible does not epply ta claims of guaranty associntions. RSA 402-C:d4,




The Proposed Second Interim Distribution
13.  The Liquidator seeks approval to make a second interim distribution of 10% on
allowed and subsequently allowed Class il claims. Together with the previously approved initial
interim distribution of 15%, this would result in a tolal proposed interim distribution of 25%. As
with the initial interim distribution, the Liquidator bases his request on the assets and amounts
that may be eredited ngainst claims, the prajected Class I expenses of liquidation, end the unpaid

Class 1l liabilities as estimated by Milliman, Each of these clements is addressed below.

Bengelsdorf ALF g 11

14.  Assets. The Liquidator believes it is reasonable and prudent 10 base on interim
distribution on nssets held by the Liquidator and amounts that may be credited against claims,
As of June 30, 2015, these consist of $1.06 billion of unrestricted liquid assets held by the
Liquidator, the $228 million previously distribuled to non-guaranty association claimants as the
initial interim distribution, the $251 million in.early access distributiens previously paid to
guaranty associations, and the $57 million in deposits withdrawn by states. A tolal of
$1.596 billion is thus available to the Liguidator for potential distribution to claimants or, in the
case of prior distributions and deposits, to be applied by the Liqulidm.or against the cfaims of
claiments. Bengelsdorf AfF, § 12. .

15.  While the Liquidator will collect reinsurance in the future, the Liquidator believes
it is not reasonable or prudent at this point to base a distribution on potential colieclions because
of the significant uncertainties over future recoveries. Those untcertainties include, bul are not
limited to: (g) the timing of any collection, which depends on the timing of the determination of
the undeslying loss and the billing and payment of reinsurance or on the willingness of reinsurers

lo agree 1o u voluntary commutation of reinsurance; (b) the present value discount Involved in




any commutation; (c) the offsets available to reinsurers; (d) polential defenses to reinsurance
coverage for particular claims or types of ciims; (¢} potential changes in the law; and {f) the
possibility that reinsurers may themselves become insolvent or subject to restrictions on
payments. The Liquidator will consider the potential for further interim distributions in the
future, and assets subsequently collecled will be considered at that time. Bengelsdorf AfF. §13.

16.  The Liquidator similarly believes it would not be reasonable or prudent ot this
point to base a distribution on future investment retums. Future income on investments is
subject lo significant uncertainties, including, but not limited 1o, continuance and magnitude of
low interest rate policies by the United States Federal Reserve and other central banks around the
world, continued sluggish economic growth, inflationury pressures from large new issuances of
government debt, nﬁd the amount and timing of distributions and liquidation expenses.
Bengelsdorf AfF. 9 14,

17.  Liguidation Expenses. Any potential distribution must reflect a reserve for the
Liquidator’s projected Class | administration costs and the Cless I claims of gunranty
associations. The priority siatute requires that adequale funds be retained to pay all Class ] costs
before any distribution may be made 1o succeeding priority classes. RSA 402-C:44; see In the
Mouer of the Liguidation of The Home Ins. Co,, 154 N1, 472, 482 (2006). Thc Liquidator's
expenses are designated os Class [ administration costs in RSA 402-C:44, I, while the gtlnraniy
associations’ claim overhead expenses are accorded the same priority by RSA 404-B:11, 11, The
Liquidator conservatively estimates that the Cless I costs, including both the expenses of the
Home liquidation and the guaranty assaciations” Class | elaim overhead expenses, will total

opproximately 5252 million aver the remaining life of the Home estate. Bengelsdorf AfF, § 15,




18.  Unpoid Class IT Linbilities of Home. In order to nssure equal treatment for all
Class 11 claimants, including those with unresclved claims, any potential distribution must
pravide for all Class IT obligations of Home even though they have not yet been determined. See
RSA 402-C:46, 1. The evaluation of Home’s potential Class 11 lisbilities is ¢ complex and
challenging task requiring significant expertise, and the Liquidator has accordingly engaged the
intemationally-known Milliman actuarial consulting firm to estimate the unpaid direct
abligations of Home, that is, the total unpaid obligations of Home with respect to its insurance
policies. Milliman earlier provided such an estimate which the Liquidator relied on in moving
for approval of the initinl interim distribution. Bengelsdorf AfT, § 16.

19.  Milliman has now provided the Liquidator with its June 18, 2015 Roll-Forward
Analysis of Unpaid Loss and ALAE as of June 13, 2003 and December 31, 2014 {the “Milliman
Report”), The Millimen Repart estimates Home's unpaid loss and allocated loss adjustment
expense ("ALAE") and maps those projected liabilities (o the nbplicnble priority classes, A copy
of the Executive Summary (“Executive Summary™) of the Milliman Repart is atiached as
Exhibit A to the Bcngclsdormfﬁdaéu.’ Bengelsdorf AfF, € 17.

20.  Asset forth in the Executive Summary, Milliman has provided the Liquidator
with its *actuarial Central Estimate” of Home's unpuid Class 11 liabilities. The actuarial Central
Estimate is an estimate of the expected value over 2 range of reasonably possible owlcomes and
is most properly viewed as the averoge of a wide range of possible cutcomes. See Executive

Summary at 4 and B. Milliman's actuarial Central Estimate of Class [1 unpaid loss and ALAE is

YUALAE" os used In the Milliman Report includes both expenses to delend an insured pursuant to defense
obligations i o Home insurance policy, which are gencrally Ciass )1, and expenses 10 evaluate and delend ogoinst
claims (or coverage by n policyholder or insured, which are Class 1. The estimated unpaid Class | ALAE (see

Executive Summary, Summary by Class Exhibii, Page 1) Is tnctuded In the esiimated liquidation expenses discussed
in poragraph 17 obove.




$4.034 billion. See Exccutive Summary, Exhibit 1 and Summary by Class Exhibil, Page 2.
Bengelsdorf AFf. § 18.

21.  Inaddition to the actuarin} Central Estimate, Milliman has provided a confidence
leve! table that provides estimates of the unpeid Class IT loss and ALAE at higher confidence
levels. Executive Summary, Exhibit 1. This reflects the possibility that Home's Class 11
fiabilities may exceed the acluarial Centra] Estimate, which is a point in a range of reasonably
possible outcomes. The cstimate at cach higher confidence level is intended to encompass
approximately that percentage of the possible outcomes, although there s a range of remaining
possible outcomes above cach eslimate. The results at the higher confidence levels broadly
illustrate the potential varisbility of outcomes, but are not preeise, and the range of potential
variability is greater abave the Central Estimale than below it. See Executive Summary at § and
8. Bengelsdorf AFE. §19.

22, Agnoled above, the priority statute requires that all claimants in a priarity closs
receive equal restment, RSA 402-C:44, while the distribution statute requires that any
disiribution prolect the interests of claimants with unresolved claims, RSA 402-C:46, 1. To
comply with these requirements, the Liquidator hos determined 1o use, as with the initial interim
distribution, the Mitliman estimate of Home’s Class 11 linbilities at the 95% confidence level for
purposes of the proposed second interim distribution. That confidence level encompasses a
reasonoble and prudent percentage of potential outcomes, although there is still the possibility of
an putcome that exceeds it, perhaps significantly. At the 95% confidence level, Milliman
estimates Home's unpaid Class {1 liabilities to be $5.405 billion. Executive Summary, Exhibit 1,
Because of the application of @ 95% confidence level, this estimate is higher than Milliman's

actuarin} Central Estimnte noted in paragraph 20 abave. Bengelsdorf AFT, ] 20.




23.  Allowed Class Il Claims, As of June 30, 2015, the Court had allowed Class 11

clnims, including settlements, totaling npproximalely $2.125 billion, Of that total, approximately
$428 million are claims of the guaranty associations and $1.697 billion are claims of
policyholders, insureds, and third party claimants or their assipnees. Bengelsdorf AfF. § 21,

24.  The Disiribution Percentage. Based on the foregoing, and afier careful review
nnd consideration of the circumstances, the Liquidalor seeks approval to make a second interim
distribution of 10% for a total interim distribution of 25%. The assets ($1.596 billion) less the
projected Class [ expenses (8252 million) all divided by the estimated Closs [ liabilitles nt the
95% confidence level ($5.403 billion) produces a potential distribution percentage of 24.9%,
which afier subtracting the initial interim distribution of 15% results in a polential second interim
distribution of 9.9% which the Liquidator has rounded to 10%. The determinntion of the second
interim distribution percentage is set forth on Exhibit 1 to this motion, Bengelsdorf Aff.  22.

25.  The Liquidator believes the proposed second interim distribution percentage is
consistent with the mandate of RSA 402-C:46, 1, to protect claimants with undetermined claims.
As discussed above, the Liquidalor is using a 95% conlidence level to address the risk that the
ultimate Class II liabilities may exceed current estimates. There is also the possibility, with
respect to a Home policy with aggregate limils, that the individual claims allowed rcs;;ecling that
policy could over time exceed those limits. In such a case, clalm allowances related to that
policy would then need to be reduced, as required by RSA 402-C:40, [V, on a pro rata basis to
adjust the tolal of such.allownnces 1o the aggregate poticy limits. This presents a potential risk,
for such policies, that the allowed smounts on which a distribution is based might later be
reduced. This further supports taking a conservative appraach. However, the Liquidator is

tracking claims aguinst policies, and there are a relatively smali number of policies that the

10




Liquidator presently believes might be affected. Further, the allowances involving policies with
aggregale limits to date are almost all seltlement agreements with policyholders that include
indemnities against third party claims. At the proposed interim distribution percentage, these
agreements presenl little eredit risk (as 10 the indemnities) because the Liquidator may set ofT
against future distribution amounts to such a policyholder any unsatisfied indemnity obligation,
The Liquidator will further address this aggregate limits issue, if warranted, in any futore
application ta increase the interim distribution percentage. Benpelsdorf AfT, § 23,

26.  The 10% second interim distribution percentape will result in an additional
distribution of approximately $213 million. However, an actua! cash distribution will only be
made to the holders (1he clnimants or their assignees) of the $1.697 billion of allowed non-
gunranty association Class Il claims, who will receive approximately $170 million. The
gunranty associations have already recelved early access distributions at a percentage in excess
of the 25% totnl proposed interim distributions, so they will not receive any additional
disiributions, [nstead, $43 million of the prior early access distributions paid to guaranty
associations will be deemed permanent distributions no longer subject to claw back. Bengelsdorf
AfT, §24.

27, Since the interim distribution percentage reflects the Milliman estimate of all
Class 11 linbilitées, the Liguidator also seeks approval to make a 0% second interim distribulion
on Class II claims that are allowed afler June 30, 2015, The Liguidator will make the second
intecim distribution to 0]l claimants with allowed Class 1§ claims a5 of the Jast day of the month
in which n federal waiver is received. The Liquidator wil} make the interim distribution after

that “record date.,” The Liquidator will make the Inlerim distribution on subsequently allowed

11




claims afier each December 31 and June 30 with respect (o claims allowed during the preceding
six months. Bengeisdorf AfT. 9 25.

28,  Inaccordance with RSA 402-C:44, the first $50 of the allowed amount on cach
claim will be deducted from the claim (except for puaranty association claims), and the
distribution will be calculated by epplying the second interim distribution percentage to the
;emnining amount. Bengelsdorf AFf. § 26.

29.  Inorder to avaid sending distribution checks to addresses that are out-of-date, the
Liguidator will follow the procedure for confirming the name and address of the payee described
in the Liquidntor’s Report Regarding Process for Intesim Distribution dated November 12, 2014.
In brief, unless the Liquidator has recently confirmed the name and oddress in connection with a
prior interim distribution, the Liguidator will request confirmation by email or letter to the
claimant or, where applicable, its assignee at the most recent address reflected in the Home
liquidation's records. IFf the clnimani or assignee does not respond in writing within 14 days,
liquidation staff will follow np by telephone (if the liquidation’s records include & telephone
number) or conduct an internet search in an effort to identify n currc;n address for a follow up
letter, If the claimant or nssignee respands in writing and confirms the payce and an address, the
Liguidator will issue the check and mail it 1o the claimant or assignee al that address. If the
Liquidalor does nol receive a written response, the Liquidator will not for the moment issue a
check. Bengelsdorf AfT, § 27.

United Stutes Waiver

30.  Like the initial interim distribution, the second interim distribution will be su.hject

to recelpt of o wajver of federal priority claims from the United States. The US DOJ has nsserted

in other insurer liquidations that the claim filing deadline does not apply to claims by the Federal




Government in light of the federal priority act, 31 U.S.C, § 3713, so that it can at any time file
claims cntitled 1o payment by the Recelver on pain of potential p.ersonal liability. See31 U.5.C.
§ 3713(b); Ruthardt v. United States, 303 F.3d 375, 384-386 (15t Cir. 2002), cert. denied, 538
U.S. 1031 (2003), Benpelsdorf Aff. §28.

31.  Inlight of this potential exposure of the Liquidalor to the United States for
making distributions that reduce the claim-paying ability of the estate, the proposed second
interim distribution will be subject to receipt of a waiver of claims by the United States in a form
accepteble to the Liquidater. The Liquidator believes it would not be reasonable and prudent 1o
make an interim distribution without a waiver of federat priority claims.! Benpelsdorf AfF, §29.

32, The initia] {nterim distribution was subject to receipt of such o waiver (sce Interim
Distribution Order § 8), and the Liquidator ultimately obtained a waiver from the US DOJ as part
of the resolution of litigation described in the Liquidator's Report Regarding Release Agreement
With United States filed November 6, 2014, In accordance with the Release Agreement, the
Liquidator has been working with the US DOJ since that time to resolve queslions and provide
informalion in advance of another waiver request. The Liquidator will request a waiver from the
US DOJ promptly after approval of the second interim distribution by the Courl. Bengelsdorf
AfT. § 30,

WHEREFORE, the Liquidator requests that the Court:

A.  Grant this Motion for Approval of Secand Interim Distribution to Claimants with

Allowed Closs 11 Claims;

* The Liguidoor has made certain early access distributions without such o wajver in lght of the statwiory clow back
agroements with guaranty assoclations discussed above, The interim distribulion propesed here, however, will nat
besubject (0 such o claw back ngreement. Further, even if there were o busis for anempting (o retrieve distributed

amounts from privaie claimants, such an effort would be impractienl. The interim disiribution will be paid 1o
hundreds of private claimants, g
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B. Enter an arder in Lhe form submitted herewith approving the second interim
distribution of 10% (o creditors with allowed Class 1 claims and subsequently allowed Class 1!
claims, after application of the $50 deductible, and subject 10 any setofis Home may have against
o porticutar creditor, and to the receipt of a waiver of United States priority claims in o form

acceptable (o the Liquidator; and
C. Grant such other and further relief o5 justice may require.

Respectfully submitted,

ROGER A. SEVIGNY, INSURANCE
COMMISSIONER OF THE STATE OF
NEW HAMPSHIRE, SOLELY AS
LIQUIDATOR OF THE HOME
INSURANCE COMPANY,

By his attorneys,

JOSEPH A, FOSTER
ATTORNEY GENERAL

1. Christopher Marshal)

NH Bar ID No. 1619

Civil Bureau

New Hampshire Department of Justice
33 Capitol Street

Concord, NH 03301-6397

(603) 271-3650

L4
J. David Leslie
NH Bar ID No. 16859
Eric A. Smith
NH Bar {D No. 16952
Rackemann, Sawyer & Brawster P.C,
160 Federn] Street
Boston, MA 02110
(617) 542-2300

September 28, 2015
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Certificote of Service

I hereby certify that & copy of the foregoing Liquidator's Motion for Approval of Second
Interim Distribution 10 Cleimanis with Allowed Class I1 Claims, the Affidavit of Peter A.
Bengelsdorf, and the Proposed Order, were sent this 28th day of September, 2013, by first class
mail, postage prepaid to nli persons on the attached service list,

St L

Eric A. Smith
NH Bar 1D No. 16952
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Exhibit 1
Second Interim Distribution
(S in millions}

Assets (at 6/30/15)

Unrestricted liquid assets-nist of Habllities for
interim distributions not paid in cash at

6/30/15 §1,060
First Interim Distribution {15%)

{excluding GAs) 228
Assets withdrawn by states 57
Early aceess ta GAs (including interim

distribution) 251

Total: : 24,396

€lass | Unpaid and Estimated Future Adminlstration Costs

Estimated Liquidator administration costs ~ $177
Estimated GA Class | claim overhead costs 75

Total; 5252
Class §| Unpald Pollcy Related Claims

Milliman estimate at 95%
canfidence level: 55,405

Second Interim Distributlon Percentage

{{Assets {A) ~ Class | Ekpenses (B)) + Class Il Claims {C)] ~ 15% First Distribution = Second Distribution %
{1,596 - 252) + 5,405 = 24,9% - 15% = 9,9% round to 10.0% Second Interim Distribution Percentage
Allowed Class fl Claims

At 6/30/15 2,225 (including 428 Guaranty Associations claims)

Distribution Amounts and Remaining Assets after Initial Distribution

Amount of 2* Interim Distribution: 2,125x 10,0% = 213
tess GA Portion {already In early access) A28 x 10.0% =_43
Amount Pald Out i70
Unrestricted Liquid Assets 51,060
Less 2™ Interlm Distribttion 170
Remaining afier 2nd Interlm Distribution 890

{additional distribution wilt follow as additlonal clalms are allowed)
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Exhibit E L o
The Home Insurance Company In Liquidation
Potentjal Class Il Second Interim Distribution Recipients
List of Court Approved or Pending Class It Claims with Poslive Allowancas
{other than guamnty assoclations) from Inception to 12/22/2015
The Distribution wil be subject 1o $50 deductible and to set offs
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The Home Insurance Company in Liquidation
Potential Ciass If Second Interim Distribution Reciplents
List of Court Approved or Pending Class !l Clalms with Posltiva Allowances
(other than guaranty associations) from Inception to 12/22/2015
The Distributlon will be subjact to $50 deductible and to set offs
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The Home Insurance Company In Liquidation
Potential Class Il Second Interim Distrbution Reclpiunts
List of Court Approved or Pending Class I! Clalms with Positive Allowences
{other than guaranty associatlons) from Inception to 12/22/2015
The Distribution will ba subject to $50 deductible and to set offs
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The Home Insurance Company In Liguidation

Potential Class [l Second Interim Distributlon Reciplents

List of Court Approved or Pending Class (| Claims with Positive Allowances
(other than guaranty assoclatlons) from Inception to 12/22/2015

The Distribution wilt be subject o $50 deductible and to set offs
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The Home Insurance Company In Liquidation
Potential Class Il Second Interim Distributlon Reciplants
List of Court Approved or Pending Class 1l Claims with Posliiva Allowances
(other than guaranty associations) fram inceplion to 12/22/2015
Tha Distribution will be subject to $50 deductibla and to sat offs
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Tha Home Insurance Company In Liguidation
Potential Class Il Second Interim Distribution Reciplents
List of Court Approved or Pendlng Glass Il Clalms with Positive Allowances
(othor than guaranty asaociations) from Inception to 12/22/2015
Tha Distribution will ba subjoct to $50 deductible and to set offs
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The Home Insurance Company in Liquidation
Potentinl Class Il Sucond [nterim Distribution Rocliplents
List of Court Approved or Pending Class || Claims with Pasitlve Allowances
(other than guaranty associations) from inception to 12/22/2013
The Distributlon will ba subject to $50 deductibls and to cet ofis

2050 30554701 1SALDuloue Mottet In Trust
ST aaaoss bs 530,810.64 [EALDulour Metist in Trust E: Asbision Cevpimto 2550 Desysl dansan Divd 5400 _ |
NLchibgus ke 12012 1§ A Mo Mot i Comai

5 [Eithiand (d Company_—_ |C/0; Wl Tleran (S W Citlhs ew |
oY [Liouacity Seheont, Inc.__—_—[Me: Farerari for Sy, Tne._ [ Unkyeraky Prazs Subn 31|

W Tl

FHREE ~‘|=H4*i;i4'l+|

PA

PA

i

E

el




The Homa Insurance Company in Liquldation
Potentlal Class |l Second Interlm Distributlon Raclplents
List of Court Approved or Pending Class |l Claims with Positive Allowances
{other than guaranty essoclations) from Inception to 12/22/12015
The Distribution will be subject to $50 deductible and to set offs
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The Home Insurance Company In Liquidation
Potential Class Il Second Intarim Distribution Reciplents
List of Court Approved or Pending Class Il Cialms with Pasitlve Allowances
{other than puaranty assoclations) from inceptlon to 12/22/2015
The Distrlbution will be subject to $50 deductible and to set offs
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The Home Insurance Company in Liquidation
Polentizl Clzss H Second Intarim Distribution Rectpients
List of Court Approved or Pending Class Il Claims with Positlve Allowances
{other than guaranty essocliations) from inception to 12/22/2015
The Distributlon will be subject 1o 550 daductible and to set offs
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rem 1120-PC

U.S. Property and Casualty Insurance Company
(neome Tax Return

Exhibit F

OMB Ne, 1545:612)

Depzansent of e Troesuey For calendaryoar 24, or tox youcbaghing. | BWedeg w0 2014
Inlamal Rlavtwsz Service I information sbout Form 1120-PG anud I sennrate instructons is at www.lns,pevitorm? 129pe. |
A Checitil; m. A ] " ) anmzmm'ﬂm"_m"“
1 Gonsotdated raten _fp o 2 -
fattach Form 841}, Diprﬁﬂ, mwr.mul. mw:ﬂnm.h?w.tu.mmm:uam. ' ﬁﬁ%%z__
2 LHs-noniile conol- L.- Ty s e
- A 1 GRS N, B
e . YORK, NEW YORK 10008 e
E_Ghocki 9 [IPwimum @ ] Hamechogn () [ ) Address chargs 19 7 Amendad rmtum | [ 6330 [ esopn
1 Taxablathcoma (Schedule A tna37) . . . . . . . . . . . . . . .. R P 315757330
2 Tunblalnvntmanlh:mnlfcre!ecllngImul[compmﬂasismnﬂulaﬂ.lmeatl. T F
3 Chockil @ member of & controlicd group {altoch Schadule O Fom 1920) . , , . . . . e
4In:amatu............................4 NONE
5 Emeremount of mx thal @ toclprocsl mustingbude ., . . L, L . I T Y
6  Alternalive minmum tax {aitach Form4g26) . ., ., . ., ., ., .. ..., PR TP
7Addlinusdﬂnuahe..................‘,.. e 4 7
Ba  Forelgn tax cracit {attach Form 1118) , a g Ba
b Crodit from Form 8824 (attach FormBBas) ., , . . , . -0 B
© Ganoral businegs crodit (sttach Form 3800) . P
g1 d Crach for peior your minkmurn ta atach Formag2n) . . ., . . | 8d _ [
¢ BondcredisfmmFormBet2 . . . ., L, ., . . .+« | Be i
g I Total credits, Add bnes Ba throughBe , . . , 0 a5 4o L PR e (V")
n_\lBubimstllmnllromunﬂ........................!
'§ 1o Fordgnmmnmbnl—Tnxunlncumnntwnmctndwnhu.s.bmlnm I B
1" Pauan.llholalnqnormwm(mn:h&hcdm:FH(anI‘Izol) L T 1
812 Othor taxar Chock I from: [J Fom4255 [] Formga11  [] Othar (ettach stotemant) . . | KT 5
gm Tolattax Addinesithough12 . . . . . L0 L L L L L L L L L Ta T
14 2013 ovarpayment creditedto 2014 . . 148 J
b Prioe year(s) special estimated tox payments |
5 lnbanppllad..........nh
¥ 8 P4 aslimatad tan peymonts (sas inatructions) , | 4t
| d 2014 spaclel eatimated tax paymants (D2 not include on ing 14—+ x o | 14} l
© 2014 miund azplied for on Form 4488 . . .ml L)
¥ Enter the totad of tines 14a through 140 lnee live 10, P L
¢ TaxdeposltedwithFom7004 . . , . . . ., , . . . . . 4G
h  Grudit by reciprocat for tax paid by attirnay-In-fact undar section BE{) . [14h
I OthercreclitBundpayments . ., ., . , ., ., . . . . e e |4
| Rafundsbis cradk kom Form 8837, e 8a LI N A [ 1dk
15 Eatimatad tax punally (zoc Instruotions). Chack If Form 2220 ts attached . . , . » o + o » L1116
14 Amomlomd.lflﬁuﬂkbmaﬂafﬂmthatammlnu13md15.mlarlmountowed =+ o« « 4 |18 .
17 anrpsrmem.llnnn14klslwuarthanihum1n!nﬁlnnsI:amui.anlwmmumuv_ NN 1 A
18 Enter smount lrom tha 17; Credied o 2015 pstimated tan Refunded » 18
Sign| S S o e mmﬁmﬁmfmﬁ_“m;ﬁmwww"w"-
Hore 4 ! kir 2 8 gt i
) G e~ LLLE 20 Fias PRESIOENTICro fsa butnctin? (] Yon (140
Pald PrinTyps praparara name Frrpmera signanee ety W
Preparer O acH-amplayed
Uss Only th'un”“f___’__ Fie's EIN b
Fimn's aodesid ™ Phone na.
For Paperwork Raduction Act Notice, soe separate Inatructions. Cat. No. 847700 Fam 1120-PC poig)



Famm 1120-FC [2014) Pxs 2
Taxahle Income —Section 832 {spa Insuucﬂons)
1 Prmiums eaned (Schadule E BN 7). . o . . . . P TS AL . s | U |
2 Dividsnds {Schadule C, line 14} 0 0 S R SO VP S ST S WL S ST S ) A 1287
(8] Intarest rozetved ol mm‘m ot
Zn Qroaxinterest, . . . . . 4 . . . . . 31 81,310
b (ntaresl exempt under section 103, . s e
g & SubteotWnodbiromineda . ., , . . . 31412350 s;m,:ng
El 4 Tnxablehlemst.Suhtmmlne:!c,cdumn(b)(m&na-’!c.mﬂumn(a) © o o v wna ewmeme wre L34 wnzal
gdﬁmsnml!.....-.......... ¢ 4 e 3 % 4 o« b+ s o1 s L8
4 5§ Groasroyolles , . . g 0 ) -
[ Capl!nlnr-hnathnoms(nmms:hadolan(Fmﬂ!u)} 5 s ov v e e mai e 8
T Not galn or focs) trom Famn 4797, Part 1), Hna17(nﬂa=hFam147E7) e 0 e 2T e e e BVE 7
8  Canain mutiral fire or flood insurance company presiums (saction BRmlIRY . .. . .. . . |8
9 Incoms on account of spoclel Income and docduction gesounts . L . e I
10 (ncoma from protaction agaliat lass account (see Inatruztions) « v e e . o« p 10 -
11 Mutual Interlnsurera or reciprocal underwritara—decreasa In subscriber accounis oG 0 oG k|
12 ln::umaImmnspadulbs:dhmmtaccm(nManaaw]. v o e ooe e L2
131 vhorincome (attnchetetamont) . . ., . ., , . R T T L |
14 Grossincoma. AddEncatfvough13 . . . . . . . . P R R S O S I EESELISY
16 Compensation of alicers (Gttach siaternant) (e tnstructions) ., . . . . , s 1+ e s . 118 ;
‘=] 18 Salarlas and wages s omploymentcredits) . . ., L, P - - 18 10,080,148
17 Agency batasces and bits recelvabla thal becams worthless duting l,hnl:nxyuar P T L ) 4 X
18 Rents . . . T T T T S P K 1 | 913
1" nndlcmsal..........................10 Mg
20a Intercst b Loss tar-exempt Intarcat axp, [ [ c Balb [20s 108
|21 charhebig comrbutions . T Y
°mDmc'nUDn(uﬂnchFonn4552|... B )
23 Depletlon , . . . - e e ) .
24 Ponslon, profit-gharing, ale., plnm o o a0 o 0 T i
26 Employoehenoftprograms L, ., ., . o o 00 0 0o A a o .| es -
=128 Llowsesincumed {SchadulaFitine t8) . . . , , . , 05 06 A . Y T
S1#  acdtlanddeduction (tach Form 8916} , . . . . . L . oL . . . or
2§ Gther capitel losoas (Schedule G, fine 92, columnfgh « . . . T ]
29  Dividends lo pafcyhoiders |, P 5 5 o 2@ e Tl + | 20 18271
33 Mulual interdnsurata or reciprocal undumrﬂm—hcmaanh aubncritmr ucnounta TR 0o 8 30 Il
31 Other decluctions (see insinuctlons) (attoch statement) . D T T < 14,385,198
32  Toll duductions. Add lines 15 threughat . . ., . 0 oa .. A & X
31 Subtotal, Subtract ine 32 fremline 14 . , . . e m e d v e o OO 37824133
é‘ 3% Special daduciion lor seclion 832 oganizations {swaum H, ’
kn8) . . . g
5 b Dnducﬂononncmunlnt epecial Income and deduction accamt: 50 G b
¢ TomlAddPres3d4zand34b . . . . . . . . w s e e oa e e e i
é 35 Bubiotal, Subimet ¥na 340 frominad3 . . , . 550 0 0 ¢ e e a0 s s oo | 35 -3 133
362 Ohidends-roceived deduclion {Scliaduls G, nnozS) B 1&'__
b Het opareting loes deductlon . . 5 - « . {380
€ TomlAddUnes3BaBNdIBE . . . . 4 . L L e e e e s e e e 1,080
37 Taxshle Income (subtract lne 38¢ fram Ena 35) Entarherogndonpaget, Bred . . . . . . . . 57 2,67

Ferm 1120-PEC pie)




Form 1120-PC (2014) ) _Page3
Part |—-Taxabla Investment Income of Elacting Sma mganlu-ioctlon_'m ge instructio
{9} Intorant raceived | ) "‘g‘m""“,m, e
fa Grossintargst, . . . , . . R T T
b Intarest exernpt unidersaction 103, . ., ., . . .
¢ BubitmciinefbfromiEnete . . . . - .+ . .
5 d Taublnhmal.ﬁublrmlnﬂ:.euhmn&)imlrnatc.nolumn(ul B S A
2  Dividends (Schadula G, fina14) . P N o ow e s Yo L,&_
3 QGrosarents . . . . . . o T -
4 Gressroysties . . P S e e e e s
6 Gmasincome from e trade o bualnesu. nlhuthm ankmranun buslnm snd from Form 4797 . . 1B o
& ncoma fram leases described bn sactions 834LUINBI AN BI4DXIHC) « . . . . . . . o . L8’
7 Gelnfom8chedule B Form 11208, 818 . & . & + 4+ « « & . . T I
8 Groas inveatment Insome, Addlhundﬁumgh'r « s 4 . f e s e s e+ s s - |8
® FRoaleatalutaxes . . . s L T R LI S T S T e LB
10 Otherrealestnis exponses . . ., . oo 6 06 o . N T R .
11 Dopraciation (attach Form 4582) B T M ET |
12&""“”... . » . T T ol-u--!o_-!a_
13 Trade or business dedu:!!msupmvlded Inu*ﬂnn!:itl(ul(s)(nmchﬂnlmnam) et s v ow s L1
%'Mlﬂlﬂmﬂ... P e & L)
16 DMHQII!JINI&I(SGMHI&B llnl12.colurm[nl} . . L R R R L T T 15
118 Total Add #nes 8 through 15 i . 3
217 Invazimont expences (ahach statement) . . . . . . . eii@idaiZe & ‘e o o » . AEAR
18  Totsldeductions. Add fnes1Band1?7 , , . . . e P L]
1‘ Sublmmlhu‘lﬁ[rum&m& NOR & s e L T R N T T . 4 ] 18
20 mwdmammmaumbn{swduloqmzsj . R T T e
21 Taxabla inveatment incame. Subtract kna 20 from tne 18. Enter hara and on 12 . . . . §21
Partll—invesied Assels Book Valies
{Complete chly If clalming a deduction for general expenses sllocated to invastment income.)
. {a) Beghtnbtgg of tax yaar 1) End of tax yoor
2 PReleataln, . . . . . .00 0 e e . :
20 Modgegefoas . . . . . L . a o 5 5 R it <}
24 CoMalsialicons . . . is [T r_?
25 Polky loany, Including pmmll.mnnln. T . 25
25  Bonds of domestic corporationn . £ = u PR 28
27  Slock of domssticcorporations. . . 5 P 5 . =
28 Govornment obligations,ele. . . . . . ., o Al o A
29  Bank depoalts beardng interent . . . 5 5 5 .. 29
30 Oﬂmlmemt—bwhgumh{ettachsmhmm). 0 . . . | 80
M Towl AddinesR2throughdd . . ., . . . 5 o PO I 1 |
32 Addeohmnafe)end ), lioedt. . . . 5 . 5000 daa -1 3
<] Munofhvm:dnsamlurmamywEnternuu-hmfnnha:lz . I I T R S )
3 Mﬂﬂm%lﬂlwm - - . . . S T
35  Income base. Llnnb.r.okrm(elpkulnaaleuthnmoflina‘tb,cub.mn(b)
adlloa18. , . . ., . . . e e mhe o W a5
30 Mutiplylioe3by 0375, . . . . . R il ¥
ar  Subtreetline 38 from tina 35, Do not anter le:: Ihnn b, N « La7 B i
38 Mukiplylned7by2s . . . . 5 0o Ve e e n sorem hom wor oW s e OB
39 Limitation an deduction fer Investment expenses. Add nes 34 end 38,

[ |

Form 1120-PL got4)
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Form 1120-PC (2014

Pugedd

Dividands end Speciul Deductons
(ss0 insiruotions)

Dividonds-Received

{s) Subjaci to peclion 5] Yoix! dividents-
[RHL ] raznivad

Incoms
1 OCiddends from lesa-than-20%-owned domestic corporations [other than dubt-
Mancodetszl) . . . . . . . . T | 2787 2,287
2 Dividends from 20%-or-more-ownad domeatic comerstions (athar than debt-finsnced
stock) . . . e Y
3 DMdends on debt-firanced stock of dommstio and foreigncorporations . . . . , 1 8
4  [Hvidends on cortein pretermd stock of leas-than-20%-ownod publicutlties . ., ., | 4
§  Ohvidends on canteln prafecrod stock of 20%-ormare-owned publicutities . , . . | 5
B UDividends on stock of cartain lass-than-20%-owned fcmfgn corporstians and cartaln
FsCs . . . . . . o O g Qa e |
7  Oividanda on siock of certaln 23%-ar-more-ownod forelyn cotporptions and certaln
L I 4
8  Oividends trern wholly owned foreign subsitioies andesrdeinFECa , . . . . . | 8
9 Dividendskomafillmedcompanles ., . . . . . . . . . . . 0. LB
10 Othar dividends frarn faraign corporalions not included onlinea 3, 8, 7, 6r 8., 10
t1  Incoma fram controlied toreign corpamlions under subpant F fattach Forma 5471) . . |18
12 Fareign divicond gros3-up fsection?®) . , . . . .+ 0 o . . . .. |12
13 Oineclddenda fsitachetatamant) . . . . - . . . . . 4 s .. . . |13
14 Total dividends. Add iinea 1 thraugh 13. Entor hers and on Schadula A, fino 2, ar
Schedula B, ins 2, whichevereppllos . . . . . . . e e ot 18 . 2,257
Dividends-Racalved Daductlon
Deduction {s) Subject 1a ;.a}n!hn mﬁ%‘wm
E  Mutiplyling1by7D%H . . L 0 L 0 . . . e P « =118 1,800 1,520
10 MualiplyleZ by B0% . . R S o
17 Daduction for lne 3 {sea ln-tructbns] o o TET, . oomULTEL . . a7
18 MuliplyBnedbyd2®% . . . . . . . . . . . 4w e s s e w .18
19 MulllplylraSbydBss ., . , . . . . . . . . . . v oe oo |10
20 MuplyBneBby70% . . . . . . . L . . 0 0 0 s e e s .| 20
21 Mullplylna7byBO% . . . . . . . . 0 e v e e e e e s s |2
22 Enterthd amount lromiined , . , . T - |
23 Total Add lines 15 through 22, (Snolnswmlon: lnr Bmltatlun.) iVl . . |2 1,500) 1,800
24 Tolal. Add{ine 23, cofumn (n). and #ns B, colunn (o] Entar harma andl an Schoadula F,
foedld . . . . £ . + . 24 1,600
25  Total deductions. Md Ilnn 23 cdumn M. and ﬁm 9. culumn (b} Enter ham nnd on Schadule A, line 36n, or
Bchadule B, llne 20, whicheveropplies . , . . . . . . . . 5 S - e e |28

$.809
Form 1120-PC zova)




Form 1120-°C (2014} !

TN Promiums Esrned—Saction B2 (seo hs!ruoli’ons}

a oo

~ o

Pageb

Netpemiumawrdttgn, .« . . . . . . . v r e v e e s e v
Unezmed pramiums on outstanding business ot the and of tha pn:ednq tax yur
Entsr 100% of [Ha Inswsngs reserves [neluded It unearmed pramiume

{seclbn BO2LYTHAY end uneamed premiums of seclion EI3 uwni:ﬂlaru
fecehstuctions) ., . . . . . . . . 0 . o

Entor 90% of unoamed premiums attibuenbia (o insurdng cartnmmmu

Dincounisd unsamad prmiums attrfbuteble to Be inswanee . . . ., .

w ::_is &

Entar 80%% of ol other uneamed peamiums {see instructions) . . . ., .

Total. Mdllmzﬂﬁmhaﬂ DR R T T T B
Total. Addbnes1and®s . . . . . ' 90 o0 a o
Uneamnad premiums cn outsianding businesa at tha and of lha mnl ax yonr
Enter 100% of Ifa Inzumnce reaerves includad in unearned pramlums

{secton BAZMHTHAY and unsomed premiuma of section B33 orgenizations
{sealbnstruetoms) . . . . . . . L . . e . soe e

+ ¢ v o« w

-
-
-

Entor 80% of uneamed prarums attibagtabls to Insurng certeln securdtien .

Dlscounted unaamad premiurny eriributebio lofide neumnce , . .

Enter 80% of all other unsamed promkims [sueln:tructlon:) o alpEE e e e

felxfalr

Totel Ackd (nen dmthrough ad . . . . e o= oeox a
Buttrastbne 4o fromlined , , . . . . ., 5 5

Transitlonal acjustments under sestlan BI2{BNTHDN tscekm!maﬂana} 20 a0
Pramiuma eamed, Add lines 5 and 8. Entar haro and on Schedulo A, ne 1., .

*
*
1
.

.
L]
-
-

.
-
.
-

wa o fon |2

0BEES Incurred— Saction B2 (66 INEIICUORS)

Losses poid duuring tha tax yoar {stinch reconcilation o annual statement) ., .
Bafance outstanding at the end of tho current tax year tor:
Unpeld losacs onllfafrsuranceconteota . . . = . o & 0 0 b 4 o

®
]
.

-

_tusols)

2 e

Discounted unpaldiozaes ., . . . . . . .. . . L . .

Totat Addlines2aand26 , . . . . . . . . . .
Addinentond2e . . . . . . .o f
Balanee outalanding i tha end of the precadtnn mx yoer I‘or‘

Unpuld lbyags on (Heinsurancecontreels . . . . . . . . . . .

Zoesseiaiy|

punanezesl

Discountsd unpald fosees . . . . . . 0 0 4 . .
TolhAddfnesdaanddb . . . . . . . . . , .
Subtrect bR 4cfromines . . . . . o PR L
Egtimated salvagu end relnsuranca racavemblu ut Ihl and uf the ;nx:ndlng tsxynm s e e e s
Estimated salvags and relngurance mcoverably i the and of hwourent taxyear . o o . . .
Loszes Incurted @ine S plualino G lassSna?} . . . . . . . enec s » ,
Tan-zxampt intorast subjoct o section BI2BNSKBE . . . . . . . . ) i |

L T N T I B R S T T

| 2a

FRFFR

Dividonda-racelved dacuction lub}rt to section BA2{bHSHB) (dedu!e [+% l!m
L | I . e a4 10 1
Tha Ingreaso in natlcy cuh va!uu ul’ :ac'lan 204{N poilicles aa :lnnned ln aeutbn
L ) e KT

Total, Add Ines @, 10, ond 1Y, . . . . B

Reducﬂonn!dadumhnundusacﬂmau(bxsﬂs} MullplySne 12y 38 - - b 4 . e e ek
Losses incurred deductible under ssctlon 832(c}{4j. Sublract Hna 13 lkom tino B. Entor hers &nd on
Schedula A, lne28 . . . . . ., . . .. 4

e T e R ot T L e TR FTL M |

12

12

Forrn 1120-PG 014}



Form 1120-FC (2014}

Other Capilal Losses (889 instructions)
{Capital azsata aold or axchanged to mast abnanmal Insurance losses and to pay dividends and similac

Page

distributions 1o pofieyholdara.)

1 Dhidends and simiier diatibutions paidtopolicybolders . 4 . 4 .+ 4 2 4 04 - 4 2 o« . . b
2 losmespald . . . . 0 L . s e e e e e e s e e e ek e s e e e LB
I Expdinsespald. . . . . . . 0. . 0 . 0 4 h e s e e s s s s s e | 8
4 TotalAddhnes1,2,8nd8 . . & . . 4 s 4 4 f e s e 4 e s s s e s oae s s s L&

Hote. Adjust lnas § through 8 to cash mathod K necessary.
B Infarestrecalved . . . . . . v . 4 . s 4 4« 4 4 s+ . VB
8 Dwdands-mceived (Schace C,line14) . . . . . [
7 Croas renta, gross roysities, laksa incoms, an.mdmummnm

or buainess other than &n insurenca bustsss Including Incoma fram Fonn 4767

(inchda gains (oriavastadassatsonlyy . . . o v « . . . . v 4 7
BNﬂtmﬂ"umﬂmﬂm.n.-.-cl-looo----.
8 TotsLAddlnesSthroughB, . . . . . . « e e P T I TR |
10 LhﬂtaﬁmongmmubbimmsmnfmwmmUnudlmlhanIlmurlm.nmn'-u- P o

wnuurmumm {o} Dsis &a::a mﬂm mmn Mblgrlchlcnll;umd ﬁg’ﬂﬂn
11
12 Tolels—column (¢} must not ke rmore

than §ne 10. {Enter amaunt from cofurma

{@) kn Behedule A, lins 28, or Bchadchila

8, Ina 18, whichaver apphes)

EEITEEN Special Deduction And Ending Adjusted Surplus for Section raantzations

{sea Instructions)
1 Huahh cwro clalms Incurad during the tax year and finbilties incurred during iha tax year under cost-plim
OORIBETS . . . v 4 s s s e e e N TR T T R T IR T L TR I |
2  Expenses Incumed during tha tax yaar in mmmtbn with the administration, adjustmenl, or estilzment of
henlth care claime or In connoction with the sdministralion of cost-pluscontracta ., . . . . . . « . } 2
J TotshAddinestand2 . . . . . . . & ¢+ © ¢ 4 4 4 v et s s e s e s . s | 8
4 Mtplylnedby28 . . . . . 4 v v s s h s b v e e e s e s e s e e e vt A
& PBeginingatljssbwiowplus . . . . . . 5 00 00 digWio g on [
8 Specia) deduction. Il you chocked "No® on line 14 nt Sdmdm !. onigr -0- hare, you cannot taks the npecln! :
doduction. All others subtract ing 5 from Una 4. I zam of lass, anter -0, Enter amount hers znd on
Schedula A, llne B4n. (Seainstructonaforlimitatian) . . . . . « . « & « v 4 v 4« v o | B
7 Netopemting losz doduction (SchaduleAlnedBbl . . . . . . , <« & . v 4 e e = o0 s LT
8  Natexompt incoma;
B Adustodtai-axsmpliecome . . . . . . . L . . . e e e s s e e L8R
b Adjsted dividands-received datielion . . . . L 0 . 4 0 - 4 v e e e n s o= s . . | Bb
8 Taxableincoms (Schadule ABNRS7) . . . . . . 4 L v s 4w e e e s x e s e . LB
10 Ending adjusted sumplus. AcdtineaStheobgh 8 . . . . & v 4 4 0 s s owx s o4 s s |10

* Form 1120-PG f2md)
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Fom 1120-PC [2014)

1

o

Paga 7
Olhar Informalion [seo ﬁstruc’tf%_n_g%
B as] No [Yes[Ro~

Chack mathod of eceounting: T  Hea the corporation alacted to use s own payout
3 cash pattam for discounting unpald losses snd unpald
[Z] Accreat L e A
[ ower (spacityy»

Ba Entar the totel unpald losses shown cn the
Check bax Tor kind of company: corparatian’s annual matsment:
O Mutual (1) forthacument tnuyear:  $_ 1.181,477,820
{£] stock {2 forthe previous tox yoar:  $___ 1,804,268.802

b Enter the towd unpak loss edjustimont expansas
At tha end of the tax year, did tha corpatation own, ahown on 1he carporation's snnusl alatement:
diractly or indirectly, 50% of mors of the voilng {1} for tho cument ux yoor: ~ § 185,092,313
stock of 8 domeste corpomiien? (For nules of {2) for tha previous tnx yaar;  § 368,050,754
attributien, see section 287} . . . . . . ] v
It "Yes,” attnch & statarmant showing; 9  Does the comoration disoount any of the nss
{a) namw and amployer Kentification number EIN]; resarvas shown o is annunl statement? ., v’ ’
(b} porcentape ownod! and (¢} taxably Incomm or
flouz) bafora NOL and speciat deductions of such 10 Enter the amount of tox-axempl intarest receivad ar
corporation lor tha lax youar apdig with or within atcruad during the tax year > § 2
your tax yoor,

11 N tha corporation has ars NOL for the tax year
Ia tha corporation a subaldlary i an affilaled growp Bnd Iy siscting to forga the canyback pariod,
or o parent-aubaidiary contralied group? . . {v checkhere . « .« w .« . . . P O
i *Yos,” entar namo anc EN of the pargnt i ths componstion Is g o consolidatad retum, the
corporatisn statement - roquired by  Regulations  saction
R . 1,1802-21(b)3) must be ctiached or tha eloslion
’ will not be valid,

Al tha end of tha tax year, id eny Indiddusl, 12 Enter the nualinbla NOL canyover fam prior lox
partnarahip, comatation, estate, or tust awn, directly yaera. (Do not roduso | by any daductien on lins
or Incfirectly, 50% or more al tha eorparation’s voting 36b, BchedulaA) . . . »§ 2,641,850,515
stoek? (For rufes of atidbution, nee section 267(ch) | v
if “Yen,” attach a statemant showing nams ong 13 Is the corporation roquired to fils Schaduls UTP
Idanthying number. Do not Inckxdo eny information [Form 4120}, Uncodtaln Tox Position Statoment [ses
aiready entorsd In 4 abave | latructions)? Il "Yes,® complala and eftach
Enter percentaga owneg b = _— SchedlaUTP . . + + . . « % & 4 [ v
Al any lima during tha tex yaar, did ona fonign 14 | the comporation i3 & @iue Crosa or Blue Shisid
patson own, diraclly ar indirectly, at faast 25% of; omganizatich deacribed i section BI3(ck2), or olher
{8} the total vating power of i classes of stock of organization descilbad In ssction B13)3), cid h
the comparation entitted to volo, or {b) tha tolal valus meet the medical loss ratio {MLR) requiremonts of
of of classea of stock of the campontion? il “Yas,” J sgction BA3RIE? . . . . . . . . . . | v
ente v

{a) Parcentago owned b wmerse. I {b} Owner's
cauntry = i

{t) The corporation may have lo fle Form 5472,
information Rotum of 8 25% Forelgn-Owned .S,
Corparation or a Forelgn Corporatian Engnged In a
U.8, Trade or Business. Enter number of Forms
5472 attached b

Entar:
(#) Sactien BI3(c)S) g
WLA teimerator:
{b) Bection BIJ{e)E) 3
MLRA derominator. o
{c} Sectien BIJcHS) MLR? 96

Fam 1120-PC 2ord)




s e i

e i

Add lines. 1 g
W""ﬁm ST imsperesn

1 Belancaatbeginnihgofyesr . . . . -3,715.047,387
2 'Nutlncomaloss}perbooks . . . . -18,828.242
3 Otherincreasealemlze} _ =
SEE SCHEDULE ATTACHED ww.:l 7
4_ Addlinesd, 2 endd . 8 -3,780358791] _ B

10 Incunm{BshudulaA.!mﬂSand‘mddn&

Form 1120-PG (2014] Page8
Baiance Shests per Books (ANl fiers ara required to comglsts this schadule)
Ban'hnlnno!luylu © End ol tax ymr
Asnals (8) ] 3] {9
1 088 . 4 e e e e e e s 15,855,137 Lod?,7
#n  Trada rotes and ascounts memblo - 1 7 et
b Lecs sfowancoforbeddebts . . . . [U [ 150,579,598 _ 202318
3 nventorles . . ., . I i !
4 US govemment nbl!gadm 0 oo 121,307,282] 1]
§  Tax-axompt secoritfes {sea Instructions) e
§  Othor curont axssts [atiech statement) .
7 \loanatoshamheidars . . - . . .
8 Morigngsendrenl odimaloans . . .
9 Othur Investments (attach statament} . . 1.04¥,586,414 | skds2edd
10 Bulidings and cthar deprecioble sasets i
b Less accumudated dopreciation . . . . L { )
118 Cepletablenasets . . , ., . . « . )
b Lesamcoumulated depletion. . . . . [t _lw | )
12 Lond (nedof any amontkation) . . . .
193  intanglble nasets (smonizablaonly) . .

I+ Loss psoumuigled omortizalion . . . . 8 h H ) Al
14 Other azsais (altach atstement} . . . . 78,778 1484188
45 Totsiessels . . . . . . 3 1348.897,§91 13 ‘

Lizkllities and Shareholders’ Equlty ghLl : b -
16 Accountapoystla. . . . . . . § 208 —M
17 Mnngnges.mms.hompaym'shhnuuﬂlmr Pohal
18 lnsurance llabiitien (ses instructions) . 172.319,716 A DRT AT
1@ Other curent Eabilles {attach slaloment) . 3,307,532 i
80  Loens from sharsholdam., . . . .

21 Mostgeges. notsg, hundapmblahﬂwurm :
22 Otherllabilitles (attach statemant) . . . 173,250,668 - 131,719,204
23 Capltalsinck: & Preferrod slock ‘ N
b Commonmlock . . . § _ 4,200, 4 i)
24 Addiionst peidincaphal. . . . . 1 A1 TIVNIS
25  Fatolned enmings ~Appropristsd (2tach nmnmﬁ ;
28  Retalned sarnings —~Unappmopiatad -3,716,1147,347 ¢} 731
27 Adueiments to sharchaidens' splly (atinch statement) 5 e
28  Lesscostof reamaystock . . . . . ﬁ ] |
29 Totsl lablites snd sharhoiders® uquuv : i % i pigyans s
econciialion of income {Loss} per Baoks with Incoma En:s] per Hulum ’
Nota: Beheduls M-3 reguired instead of Schedula W4-1 If 1otal as=ats ara $10 miflon or more—Sas Ins!mc!iuns.
1 Natincome (loss)porbachs . . . . Jgemese] T Income recorded on books this year not
2  Foderalincome lax parbacks ., . inciuded n thia ratum (temles}
3 Excosyo! capltal looses ever capitnl gaing s1364| @ Taxoomptineeal § . L i
4 income sublect to lsx not recorded on SEE SCHEDULE ATTACHED aingzd
tiooks this year (tamize) 8 Daductiona In this tax rokm nat chnruad
§  Exponsos rogorded on books this year not galnsi book lncome thi yoar (temize)
doductad In this rotum (ternizn) 8 Depreciation$

4 Deprectlon § eere— b Chodiabie conhibutions §

b Chortablaconiittions § R ererraseinr SEE SCHEOULE ITTAE“ED A6

t travel and entedaloment e serssns 8 AddWios7 angB . . . v i _‘____;{,g_}‘n_g

; tine 18, if ~tne 6 lass lne 8 .
ated Hetat}gal a 56

Eamings pes Books {ling

, Schadule L}

E Diatibutions: » Cash . . .
bSwgk . . . .

. e Pmpetty . .
8  Otherdecranses (temizs)

11,874,133
| sr————
e e el

AddineaSand8 .

. L HOME
Bglance gt ond of yaor fing 4 Igs ﬂna L4} ey R )|
ﬁao-Pc fata
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THE HOME INSURANCE COMPANY IN LIQUIDATION
FORM 1120-PC

YEAR ENDED DECEMBER 31, 2014

The Home Insurance Company In Liquidation (EIN: 02-0308052) (HOME)

has been placed in fiquidation by arder of the Suparior Court for Memimack
County, New Hampshire, HOME Is no longer required to file an Annual Statement
by The New Hampshire Depariment of Insurance and has not prepared one for the
calendar year ended December 31, 2014




Form 4526 Alternative Minimum Tax--Corparations

OMB Na. 1545012

Depadment of the Treanry P Attach ta tha corporation’s tax matum, 2014
Infornel Revanua Sanvics | g Infurmation shout Form 4828 and e separata instructions lc ot WWW. h.pnv."fnmm
Noma Empioysr lGanTiicats n numbaT
Thie Home insurance Company in Liguldation £2.0306052
Note: See the instructions to find out i the corperation Is & small corporation exempt from the |
alternative minlmurn tax (AMT) undar section 55(a),
1  Taxable Incorma or (loss) befora netoperating lessdesdielion . . . v . . ¢ v v v o v« « | 1 -33,015733
2  Adjustments gnd prefarances:
o Deprocislionof post-1888proparty . . . . .+ « o v . 4 4 0w . . T k|
b Amortization of cartified poliution control facifitles. . . . . . . B
¢ Amankbation of mining sxploration end developmanteosts . . . . . . . 0 L L . . . . [ 28]
o Amortization of ciroulation expenditures (personal holding eompanias anly) . . N B |
e Adustedgelnorloss . . . . . . . . .. e -
1Long-wmcuntmcln...............‘...........2!
g Merchant mering capltel construction funds. . . . . . . . . . . . e e w o n e |2g.
h  Section 833(h) deducilon (Blue Croas, Blue Shisld, and similar typeorgunlznﬂun: anlyl » . . . - | 2h ]|
I Tax shelter farm activities (personal service corporatlons anty) . . . . . . . . . v . . . | 2
)} Passlve nctivities {closely held corporatians and personal eorvice corporationsenly} .« . . . . . [ 2}
k Losshmitations . . . . . . . . 0L L e e e s e e e e e L2
I Deplatlon, . . . v v v ¢ v v v e e e e e W e e e e e a - e | 23R
m Tax-axsmpt Interost incoma from spacitied prvata m:ﬂvlly bonds 50 0 caaoo olh . |2m|!
n Intangitladrilingeosts . . ., . . ., . . s s s s s o« o wiEE e [ 20
o Other edjustments and prefersnces . . 050 0 0045000 oo ae e
3  Pre-adjusiment alternative mirimusn taxable Incorne (AMTI) Comblne #nes 1 through2a, . , . . | 3 NONE
4  Adjusted current saminga (AGE) adiustment:
a ACE from fina 10 of tho ACE worksheat lntheinstructiona . . . . ., , ., , | 4a
b Subtract {ine 3 from ling 4. If line 3 exceods (Ing 4a, enter the diffsrance as a
negative amount (seoinstructiona). . . . . . . . . . 4 . e e e s | Ab
e Mulliply line 4b by 754 (.75), Enter the result s a positiveamount . . . . . lde
d Enler tha axcess, If any, of the corporation's lotel Incranses in AMTI from priar
yoar ACE adjustmanis over its {ota) reductions In AMT from prior year AGE
adjusiments {(see [nsiructions), Note: You muzt snter an amount cn lne 4d
favenifiinedbigpasitive), . . . . . . « « v ¢ v v e e e e . |4d
e ACE adjustmant.
« |f line 4% {3 zero or mare, enter the amaunt from iine 4o v e | e
= [f ling 4b 1a less than zero, enter the smaller of line 4c or ling 4d ax a negative amount
§ Combine linas 3 and 4e. If zaro or less, slop here; the corporation doss notoweany AMT . . . . | 8 37,675,733
6  Altomative tex net opereting loss deduction {sea Instructions}, , . . . . . . . . . . . . {8
T  Afternative minfmum taxable income, Subiract lina & from iina . it the corporation held a residuzl
intorest INna REMIC, seenstruchons . . . . ., « . . v v « v 4 s s 0 v 0 e |7 NOKE
6§ Exemplion phase-out [iftne 7 is $310,000 or mors, skip lines 8a und 8b and anter -0- on |ine Be)
& Subtract $150,000 from line 7 @ completing thls Hina for a member of a
controlied group, ses Instructiona), if zero or less, enter-0- . . . , . . . |8a
b MultiplylneBaby25%(28), . . . . . . . .. ... ... (8
o Bxomplon, Subtract lina 8b from $40,000 §f compiallng Whs Iine for B member of a controlied group, e
soe inatructiona). Ifzer orless,enter-0- . . . . . . . . . . . o . o v 00w . . | BE 40,000
8. BSubtract line 8c Irom kne 7, If zero or less, enter<0- . . . . . ., . . R NONE
MW MulliplyEne@bya0%(20) . . . . 4 4 b 4 b e ke a e e e e .« |10 HONE
11 Alternative mintmum laxfcm!gntaxcredut(ﬁMTFl’G}(mlnshudionu) . e v e oe o 13
12  Tentatve mirimum tax. Sublractine 1 fomiine10. . . . . . . . . + « « & « . « « |12
13 Regular tax llability beforn epplying all cradits oxcopt he forelgn taxersdt » . . o .« . . . 13
14 Alernslive minlmum tax, Subtract fine 13 from fine 12. Ut Zar of less, enter -0-, Enlarhereandan
Form 1180, Schedufs J, ine 3, or the appropéiata line of the comoration's Incoma tox retum . . . | 44 MONE
Fae Paperwerk Raduction Act Nuucn. sus saparata (hatrustione. Ol No. 128588 Form 4828 2014)




} 7004 Application for Automatic Extenslon of Time To Fila Certaln
Fom Busineas Income Tax, Information, and Other Retyrns

oM 0231

ﬁ""“"”ff:m"" * File 8 sapurale apalioation far each returm, 8 N 1848
mn'n-m-s.m ¥ kiformation ahout Form 7004 and s separate instructions is et www.irz.gov/form7uos.

Mama : : Idaniilying number

THE HOME INSURANCE COMPANY IN LIGUIDATION 020308052
Print W.mwmwmrn'il’ﬁhmmm
or
Type 151 BROADWAY, 6TH FLOOR . :

2 b, sloia, oevd 21P eocks B u foraign ackinezs, antar Gy, RrOVINGS OF L, 610 country (fodow [ha cowlry’s peactics for entorag
pestal code).
- - |NEW YORK, NEW YORK 10008

Note. Fie roqiect for axtension by tha dire dfate af the rtum for which the axtension Is granted. See instructions before completing i form,
Aulomatic onth Extanslon x ;

1a _Enter the form coda for the retum thal this tlon is for {see P P P S NPT PPy S P L
Applization waRte B Rel s epiton s Iorfsrabaiod e e
IsFor: Coda In For: Code
Fom 1065 08| Fonn 1041 festale other than a banknpicy eatale) | 04
Form BED4 5 at Form 1041 {insmt) 05

Attomatic 6-Month Extanslon A
b_Enter the form coda for tha ralum that this application Is for [soe beiow) . . . . . . . P T
: Form AppHcation Form
fa For: Code Is Far: Codo
Fomn 706-GS[D) o1 Form 1120-ND (section 4951 Lues) 20
Form 708-GS(T) ; 02| Form1120-PC 21
Form 1041 {benkruplcy estata only) T 03 .Famm 1120-POL 2
Form 1041-N 05 Form 1128-REIT 23
Form 1041-QFT o7 Farm 1120-RI0 24
Form 1042 03 Form 11208 25
Forn1065-B . 10 Form 1120-5F 28
Form 1086 g 11 Form 3520-A 2
Fomn 1120 12 Fonm 8612 . 28
Form 1120-C 34 Fonm 8813 2
Fom 1120F 15 Foum 8725 30
Form 1120-FSC 16 _Form 8631 32
Form 1120-H 17 Form 8570 ]
Form 1120-L 18 Form 8924 g5
Form 1120-ND 18 Farm 8828 38
&  If the organizetion is a foreign corporation that does not hava an office or place of businass In tha Unlisd alss,
checkhem . . . . . . ... ..., .. ...... N B O L » N
3 i the organization Is a corporation and Is the common parent of a group that imends to file & consolidated retum,
check BB . . . L L L L L L L e e e e e e e e e e e e e e K e

IF chetked, attach a statement, fisting the name, nddress, and Employer idantiticailon Number (ERY) far sach member
covaned by this epplcation. U

CERAE ANl Filars Must Complate This Part

4 [fthe organization is o corporaion or parnership thalqua(ﬁns untlar ﬁnuulaﬁom gactlon 1.8081-5, chockhera . ﬁ
5a The application Is for calandar year 20 14, or tax year baginalng 20 ,endending 20

b Shorttax year. If this tax year is lesa than 12 months, chack the reason:  { Inftial retum £ Fnal retum
O Change In sccounting period ] Consolideted retum tobe fled L] Other (sea Instructions-aitach explanation)

6 Tenlgtivelotaltax . . . . . . . . .. . e i e e s e e |8 NONE
7 TYotalpayments end crodits (BeainBuctons) « . . & . . . 4 4 b b e e e s s T NONE
8__Salance dus. Subliect line 7 from ling Biseeinsieuctions) ., . . . . . . . . . . . | B NONE

For Privacy Ast and Paparwork Heduction Act Notice, sde tepmrate instructions, Cat, No. 138044 "Form 7004 (Rev. ti-2017)




SCHEDULE N

Foarelgn Operatlons of U.S. Corporations

QA9 No. 1543-0123
{Form 1120}
. ¥ Attach to Form 1120, 1120-C, 1120-12-DISC, 1120-4, 1120-PC, 1120-REIT, 1120-RIG, or 11208,
m:r:mﬂ rfé'ﬁ.ﬁ' BL“I%:&' ¥ nfarmution about Sdu:ﬂl ] IF.ﬂl'rn 1120) and i3 instructions h'anhbll n; www.irz.gav/form 1120, 2@ 1 4
Narme Empiajur identification Mu {ElN]
THE HOME INSURANCE COMPANY IM LIGUIDATION . D2.0308082
Foreign Operations information
Yes| No

1a During the tax year, did tha comoralion own (dirocily or Indirectly) any foralgn entity that was distegarded &8s Bn

entity aeparaie from ils owner under Regulations sectiona 301.7701-2 and 301,7701-3 {sea Instructions)? . . . v

1 *Yes," you tre generslly ragquired lo attach Ferm 8858, information Retum of U.S. Persans With Pespest fo
Farelgn Disregarded Entiias, for each tarelgn dlsregardad entity {sea Instruciions).
b Enter tha number of Farms B858 attached to the tax retuin

2  Enter the number of Formy 8888, Fetum of U.S. Pemsons With Roapest to Certaln Foreign
Partnensltipg, attachad to tha corparation's incoma tax ratum

3 Excluding any patnerahip for which & Form 8885 s atiachad to the tex refurn, did tha corparation own at (enst o
10% Intarest, diraclly or Indiractly, In &ny other forsign partnership {including an entity lreatad &a a foraipn
partnership undor Ragulations section 301.7701-2 or 301.7701-3)7 , .

If “Yag,” ses Instructians for required statement.

4a  Was the cotporation s LLS, shareholder of any conirofied lorsign corporation (GFC)? (Ses soctiong 851 mnd BS7) . v
IF "Yes," sttach Form 5371, Information Aetum of U.S. Perssns With Reapact ta Certaln Foroign Corpomtiona, for

each CFC.

b Entar tha numbear of Forms 5471 attached to {ha tax ratum

&  During the tax year, did ihw corparation recalve s distribution frarm, or was it the grantor of, or transfaroe 10, &

forelgntrust?., . . . . . . .+ o 0. ..

it “Yea,” the corporation may have to fils Form 3520, Annual Ratum To Repori Transactions With Faralgn Trusta

and Racalpt of Gertaln Forsign Gifts.

8a At any time duting the 2014 calender yeer, did the camparation have an intarest In o a algnature or other authordly
over & financial accaunt {(such as a bank account, saturities account, or other financlal account} in a faralgn
COURYT & & & v v v s e v e e e e e e e

Ses the Instructions for exceptions and filng raquiramenty for FInCEN Farm 114, Repoit of Foraign Bank and

Financial Aceaunts (FBAR).
b [f “Yas," enter the name of the foreign¢ounly. . . . . . . P BERMUIDA
Ta lg the corportion clalming the extratertiioriel Income oxcluon?. + . + v & = « « « & & v o * » = '

if "Yos," etlach n separate Form BBT3, Extraterritoral Incomé Exclusion, for oach ransaction or group of

frensactions,

b Entar tha number of Forme 8873 cttechad to tha tax retum
¢ Entar ths total of the amounts from fna 62 {sxtraterrliorda) Income exclusion {(net of

L]

RN v

-ol-tncncv.p

N &

D

L

L T R T I Y S

B e e ]

S A i tra By

diszliowad deductions}) af all Forma 8873 atiached o thetaxrelum ., .. ... . . . I §
Instructions Question 1a
Saction referancas are to the Intemal Revanue Coda unless Chack the “Yas® box i ths corporation [s the "lax

olherwisa noled,

Who Must File

Caorporations that, at any time during the 1ax year, had assets in
oroparated A business in a foreign country o a U.S, possession
may have to fila Schedula N. If the corparalion answers *Yas” o
any of tha qusstiona abova, sttach Schedula N and the
apl;l:lﬂcahle orms and schedules to tha corporation's Incomea tax
raturn.

owner' {defined befow} of a foralgn disregarded entity (FDE)j or It
Is required to file Form 5471 or Form 5885 with respectto g
CFC or a CFF that |s the tax owner of an FDE

Tax awner of an FOE. The tax ownar of an FOE ia the pemon
that is truated as owning tha assels und Hebliities of the FDE tor
purpnaes ol U.S. lncome tax law,

A corpomtion that Is tha lax awner of an FDE is ganaratly
raquired ta atinch Form 8858 to ltg retum. Howaver, i the
Excaption below applles, tha corporation should attech &
sintamant {describad below) In liay of Form 8358,

For Paparwatk Aoduction Act Notice, 19¢ the fatructons tor Form 1120,

Cat. No. 262914 Behackda H {Form 5120 2014




- 3471 Information Return of U.S. Persons With Respect

To Certaln Forelgn

(Rev, Dezentier 2012)

¥ Far mara Infarmation obout Form 5471, soe www.bes,govifarms471

Corporations OHME Na, 1545-0704

Dapartment af the Trezsury | INformation furnished for the foreion carparation's annual ezcounting period ftax yoar requlrd by Anachment

Intermal Revenus Barice | Goction 885) (soo instructians) beglming 1

L20 14 ,ondonding 1231 20 14| Bequence No, 121

Narmg of peraon ffing thiy relum

A ldaniifyfg numbae

TH ARY IN LIGUIDATION _ 02-0308852 ~
Humbe, sited). ind room: or sulle mo. {or P.0. bax norabar If makis nol dafwered t sirost eidress) | B Colapery of Ser (Sos lnstructiony, Ghack sppicable bavjesl:
&1 BROADWAY, BTH FLOOR 1gepoded) 2] o] 200 s5E]

City or tawn, slatw, ona 2P code

€ Enter Lha total parcentage of the foroon corportiun's votig

REW YORR, NEW YORK 10008

ook you gwned &t the end of its annuat sccoimting perad 100 %

Fiar s e yeer boginning JANAURY 1 RohT + 60 ariling DECEMBER 31 20 14 it G O an
D Parson{a) on Wota Beal thia thformatich L & fsd: = =
(1] Nama 12 Addross P kdantifyiig numbor Ll Lo

Bhorerdtier}  Cilces Director

Important: Filin all applicebie ines and schedulas. ANl Information MUt ba I Enghish. ANl amounts must ba sialed

LS, dollars uniess otherwlsa indicelad,

1o Nome urd oduress of forlpn cotporation

CITYVEST INTERNATIONAL LIMITED
CHURCH STREET, HAMILTON, BERMUOA

blt) Employer identfeatian numiyr, I ony
NIA
) Aelerence I umbier {sea Inslictions)

T Couniry Undor whasa Bws INGorporsiod

_ BERMUDA
't Oale of Icoxporatie w Principdl pincs of businaay 1 Pricipal Cerninata aciviy 1 Priccipal busipts pothvity i Fenciinnal currency
coca numbar
42/111586 gs19d HOLDING COMPBANY uShaLiaR

2 Provica Ihe {edewing Inforrstion for the (orefgn comurestion's sscouting p;bd atated wbove,

@Nameo, addrexns, und identifyaig number of brsnach offics or agant (1 amy) in Ina B I 8 U.8, income tex returm woa fled, antar:

Unltwd Swiea

8 Taxabla iocem of fous) il ot

& Name and audrass of fareign eamaration's stalutory of resklent sgant in eountry | ¢ (vame and eddras including © a dapatmant, ¥ eppteabia) of parson for

of Incorperation

pergors} with custady of tha boaks e rectrds of the forekin coperntion, and
tha kacation ol such books and recards, Hf ditarent

Wmck of the Farelgn Gorporation

b} Number of winrat Lisued and outsinnding

{a} Daaeription af wach clais of slack # Buginning of anmal ¥} End of rarwsal
zerounting pevdad seconinting pariod
£QOUMON _12,000 12,000
For Paperwork Recuction Act Notles, sa s instructions, Cat. N 19358V Form 547 1 (Rev. 12.2012)



Poirm 5471 Rev, 12.2012)

Pago 2
EERYIX] U S: Sharaholdars of Forelgn Gorparation (368 Malruclions)
4 i (4] Cracrption of nazh class of stock hold HNumber £f Number ol o) Priz s share
{a) Namo, atidrage, urd idenbifying deui:l- llol:l ma;ﬂmmpn:l ﬂnmum mnan-u:s ) of scbpant F
nimber of shargholder makeh e comesponding desciption enlered it begivingolanvstl | andelenaual | nooma fentsr ax s
Schadida A, colrrn fa} ting perkod g parod parcaniage)
‘THE HOME INSURANCE COMPANY IN EOMMON

12,000

LIGLADATION, 61 BROADWAY, 6TH FL
NEW YORK, NEW YORK 10008

EEXNG Tncome Statemant {see instructions)

Important: Report all Information in funciional currancy in accordance with U.S. GAAP. Also. report wach amount In Uu.s,
doilars transiated from funclionsl currency (using GAAP transiation rufas), However, if the functional currancy is the ULS,
dollar, campleta only the .S, Dollars column, See Instructions for special ulas for DASTM coipatalions.

; Fungtionsl Currsncy|] L. Dallars
1!(3ms§mcelpls0rsalw...-.-a....-...-.--18
bﬁﬂmmsﬂndallowmaa..........._....--.-._1_!

t SUhlmCt“m“h’m"nﬂ1a T T S I ]
2 Costofgoodssoid . , . . . .. ... ... ]2
3  Gross profit (eubtmct ina2fromiinedcy . . . . ., , ,» + 4+ +» . . | @
E 4 Dh‘dsﬂds. .’ - 1] - . «+ L] * L] - * * L] L] L] [] . . - L] - [ " ‘
Elntﬂl'Bll.-.- ------ [ Y T T I B
B Groasmanis . . . . . v v s e e e r r e e e e e e e 8a
b Grossroyalesendlicensafoss . . . . . . . . . 4 0. . ., | 8
7 Netgalnor(fossjonselaof cepltnlassats , , . , . . . . . e P
8 Otherincomedfatlechstatement) . . . . .+ . . v « ¢ o « 1 ¢+ . | B 2
f Totalincome (addiineadthmough) . . « o v v v v v v i v . [ B
10 Compansalion not deductad elsswhere i, M T 10
e Fents . .+ & & L L e e e e e e e 118
b Royaltiesandlicensafees ., . . . . . . . . ., . . . 00 o 11b
12lnlﬂms‘..............«......-.._1!»_
13 Dopreciation notdeductadelsewhara ., . . . . . ., . . . . . . 1
14 Deplatflon . . . L L L L L e e s e e e e e e e e W
15 Taxes (axclude provision for income, war profits, and excess profits taxes) . . | 15
16 Other dsduclions (attach statement—exciude provialon for income, was profits,
end excussprofistaxes) . . . . . . . ., S 5,652 55§82
17 Total deductions {add Bnes 10 through 18) . . . . . . TR NS k12 _ . 8882 5,552
18 Net income or {loss} befars axtracrdinery Rems, prior parod adjustmants, and
the provision for incoma, war prafits, and excess prafils taxes (subtract line 17 2 ;
E fmmlinsa}......................._!! 5353| _ a8z
% | 18 Extraordinary itams and pricr pericd adjustmants (ses Instruciicns) . . . . ., | 10
2120 Provision for Incoma, war profiis, and oxcess profils taxes (see Instructions). |, | 20
21 Current ysar net Income or {lass) per books (combine lines 18 through 20) ., [ 21 - 5,552

5§52
Form 5471 Rav. 12-2012)




Eorm E4T1 (Rev, 12-2012) Pre 3
ncome, War Frofilg, and Excass rProfits Taxes Paid or Accrug {soe Instructions)
) Amount of tax
e AT T i loreon mrency Convaren rte LS ot
1] U.8. NONE
2
5 -
4
5
;]
7
B Tota) 4 4 % 4 b & ¢ = b & & & b s N N N I I I T I T, NONE
mnlanuasmat .
Important: Aepart all amounts in U.S. dollers prepared and trenslaled in accordance wilh U.5. GAAP, S&8 Insiruclions
for s exception for DASTM corporations. :
Asgats !nim;ﬁﬂetmud wumi m
accounting canod atouiitiog pariod
1 Cash & ., o s e e e e e e . TS
22 Tredenolesandaccountsreceivable. . . . . . ., 4 . . . . . . |28
b Lessallowanceforbaddebts . . . . . .. L. L. ..., |25 | ]
d Inventordes . . . . .. ... ... . L ..., [8 3!
4  Olhwrcurren asaaty (altechstatement) . . . ., . ., . . . . . . o . | @ _aasa| 4,858
5  Loane lo sharoholders and olherrelatedpersona . . . . , . . , . . . | B 484,071 scypt
€  Investment In subsidlaries (attachstatement) . . . . . ., . . .., [®
7  Othar invastments fattechstatementy, . . . . . , v . . . « .. . |7
8a Bulidings and olherdepracloblapaasts , , . . . . . . . ..., .. |8a
b Llessaccumulateddepreciation . . . . . ., , . . ., . ... |B8K J'F }
a Deploteblengsats . . . . . . , . . ¢« . . v v .2 v . .|on
b Lassaccumulmleddspletion. . . . . . . . . . .. . ... .. |96k K )
16 Land (nel ofany emorikentlor) . . . ., , , e . 1
11 Intanglble assets:
@ Goodwll ., . . . . . sy e e e e e e e f11a
b Omganlzationeosts. . . . ., , . . . v v v 4 v v v v o+ . 19D
¢ Patents, trademaris, end otherintangiblessats . . . . ., . . , . . . |1o
d Lass accumulated emottization for lines Ha,b,ande « . . . . . . . . [19d0 M )
12 Other asasts (gMtach stetement}. . . . . . e e e e . 112
13 Tolalmsssls . . . . . 4w e o e e a . .. . |13 489,320 i34 910
Linbilities and Sharsholders’ Equity
14 Accountspayabla . . . . . . . . . . . . . . ..., 14
16 Other cumrent labilitles (attach statement) . . e K T !
18 Loans from ehareholdors and othorrelaledpersons . . . . . . . . . . . |18 184,752 190004
17 Other Uabliitles (attach statersent) . . . . . . g 5606 o - . | 17
18 Capital stock:
a Preferredetock . . . . . . . . ... .. .. . ..., |18a
b Commorstoch . ., . . . . . . . . 4 v v s v e e ... |iEB 12,000 12000
18 Pald-lIn or copital surplus {attachmcaneillation} . . . . . . . . . . . |18 191,438
20 PRelalnedsarmings . . . . . . . ., . . .y e e e . .0 -81.513
21  Lesscostoftreasurystock , . . . . R A 2
22 Total liabjitles and sharshoiders' aquity . . . . . ST I

~ " 'Form 5471 mav, 12.2017)




Form 8471 [Aw. 12-2013)

Pago 4
Other Information
Yas Nao
1 During the tnx year, did the forelgn corporation own at least & 10% interest, diractly or Indirectly, In any foreign
partnershin? & 4 L 0 L . L e e e e e . . D T e I -
If “Yas," sen the Instructions for raquired statomant,
2 During the iax year, did the loreign corporation own eninfersst In@ny Irust? . . -, + « v 4 s o b . . . @
3 During the tax year, did the foreign corporatlon own any forslgn entities that wara disregarded as entities separala
from thelr cwners under Regulations seclions 301.7701-2 and 301.7701-3 {ssa Insbructions)?, . . . . . . . @

H "Yes," you are genarally requirad to altach Form 8858 for sach antity fase Instructions).
During the tax year, wes the forsign corporalion a participant In any cost shardng amangement? . . . . . . . .
Curing the couraa of tha tax yaar, did tha farelgn comporation becoma o perticipant In any cost sharing arrangsment?

Ouring the tax year, ¢id the forelgn corporation participate In any reportatse tranaaction as defined In Regulations
seclion1.8011-47 . . . . . L . L . . . e e e e e e e e

It *Yes," attach Formia) 6586 If required by FAegulations aaction 1.501 1-4(cHIHHA).

¥ During the tax year, did the foreign corporation pay or szcmue any foraign tax that waa diaquakfied for cradit under
soction801(m)? ., . . . . .

8 During tha tax yaar, did the fersign carporation pay or accrus forelgn taxes to which section 609 applieq, or trest

swma
a oo o
N8 A

a
&=

IME laxes that wars praviously suspanded under soction 809 ns no fongersuspencied? . . . . . . . . . D[
Cutrant Earnings and Profits (see msiructions) :
Impartant: Enter the smounts on lines 1 through ¢ in functional cumency,
1 Cunrant year net incoms or (loas) par forelgn booka of sccount . . . . .« . . . . . . . . 1 5 552
2 Neladjusiments mada to line 7 to datermine current eamings and Net Nat
profits accarding to W.5. financial and tax accounting standards Additions Subimciions
(soe Inztrugtiona):
a Copitalgaingorlosses . . . . . v . 4 .04 4. . .
b Depreciation and amortizalion . . . . . . 3000 02
e Depletion . . . . . . . ., . ...,
d Investment or incentiva allowance. . . . . . 00 0D
e Chamges toslatutoryraserves . . , , ., . . e e
7 Inventoryadjustmenls. , . . . . . . . .
9 TAKOB . . . . . e e e e e e e e 5
t Otherfsitachststement} . . . . . . ., . . ., ... .
3 Tolelnolgdditlons . . . . . . . .
4 Toldnatsublrackions . . . 4 . L L L . . e e e e e
50 Cument eemings and profits (ine 1 plus ine 3 minus lned) . . . . , . . . . « 4+ . . |Ba 5,852
b DASTM gain or (ous) for foreign corporations that use DASTM (see Instructlona) . . . . . . . | BB
¢ CombinalineaGaandSb, . . . . . . . , e I 7 5,552
d Currant eamings and profits n U.S. dallara {ina 5c transtated at tha appropriate axchange rale as
dafined in section 98%{k) and the ralated roguiations (see Inatructions)) . . . . . . . . + . | 5d +5,552

Enter michanga rate used for lina 6d

umimary of Shareholder's Income From Forelgn Garporation (ses Insinuclions)
if tam D on page 1 |s complalad, & separale Schadule | must ba fod for each Gategary 4 or & fier for whom reporting Is furnisted on
this Form 5471, This achedule [ is being zomplatad for:

Nams of U.5. sharshalder b= Idantifying numbar b
1 Subpar!FIncnma(Ilnesab.wmhaetAlntllelnsbuc‘tlam) C e e e e e s 1
2 Eamingslwestad InU.5. property (ina 17, Workshaot B inthainstructions) . . . . . . . . . | 2
3 Previounty excludad subpart F Incorna withdeawn b qualiled investments (ine b, Workehoet C In the instructions) | 3
4 Previously excluded expoart trade Income withdrawn fram Investmesnt In export irade assets (ine 7h,

Worksheat Dinthainalructions) . . . . . . . . . , O - 4
6 Factenglncome . . . . . . . . . . . ... . . s s et e e s e e Is
8 Totel of lines 1 through 5. Enter hera and on your income tax ratum, See instructions . ., . . . . 6
7 Dividends recelvad firansiatad af spat rate on paymant dato under section98g(eN®Y . . . . . . [ T
8 Excharige galn or (foss) on a distribution of provicusly taxedIngema . . v . 4 . . . . . . [

= Yeos No

= Was any incomae of tha foreign corporation blocked? , . . . . . . T i |
* Did eny zuch Incoma become unblocked during the tax yeer (seo section 884(5H)7 .+ . o « + » « . .« . . . I T

if the enawar io either question Is “Yay,* attach an explanation.

Form 5471 (Rav, 12.2002)
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'CTYVEST.INTERNATIONAL LIMITED -

b o T ORMEN e g
- " L WAXYEARZDWA . : - SR
prrmtets - g o I TR e

—-———-—-m‘—l.-...... — i .i ¥ l i -‘: g_ v ' —.-.-....,...;......_-._.-.h—-——.—--‘
FORM 5471 PAGE 3, Taim ' i ] . ¢ 1 :
' | e b . . TREGINNING [END OF
I S LT OFVEAR ' TTIYEAR |
N T — | A TN T s ;
SCHEDULEF, LINE 4, OTHER CURRENT ASSETS ! 4,638 4,458
- ! - — | ' SIS A
§CHEDULEF, UINE § < INVESTMENT IN SUBSIDIARIES Sl M ST
i_._ . [_. ,_— — e ] n = 3 - -
Clyves? Relnsirance Linilited . AP PR , |- ABA4TL 509.821 |.
. : I RN, SRR (oL e,
- ,_._,'[__ i T ishal 7 [ asar !l T g0
_ (B e
SCHEDULEF, LINE 15, OTHER CURRENY IABWTES. © ‘ _ :
L]
iy : i
e N P PO R M D Tl
SCHEDULE F, LINE 14 - LOANS FROM SHAREHOLDERS |\~ '~ 7] :
AND OTHER RELATED FERSONS , ! T 3
. | A s : ' ¥ {
Cliyvest Relnsutance Limied ] | o s i t ] L8048 184,018
The Home Insurance Company In Liquiddton i .t 4,288 _ . 4,288
| Total ieA7Ea; . | 190,304
g WU S
SCHEDULE, LINE 1¥ - PAID- iN OR CAPITAL SURPLUS | 38,538 3ie5% |
; : | : . PR S
Conftﬁ:’tjﬂed'cupi!ial - 2014 'é&lendgt_vgg; i | 1. ). 25160
R e B— S M L i N
— 1. ) 0 ‘ 2 P PO | Y .Tﬂﬂl_ -; & 1 3"-5“‘;. ——t '393.6“

—_ . = O = =




information Return of U.S.

{Rav. Desember 2017)

Persons With Respect

To Certaln Forelgn Corporations
» Far mare information sbout Form 6471, new www. lra. gaviformBdry

OME Ne. 1545-0r04

Departrant of the Trensiryf INformation fumishad for the foralgn compontion’s annusl sceawnting petlod ftax year requirod by Adachmant
imterral Ravenus Berden | secilon 898} (1es insiruztions) beginning 1" ,20 W andending 123,20 14| Sequencahs. 129
Namq _d panson fhing this rnhm\ A Kentitying nmber
TANGE C DA 020308082
Numbtr, siréet, and rom or mits no. for P.D, box mumber if me b ot delrered 10 pitsnt addrest] | B Category of fer (Jeo tnstructians, Chech appicabts bavie):
£1 BROADVIAY, 6TH FLGIOR Vfopoalsd) 24 (] 400 _s[A
City or town stute, und 2F cods G Entor tha misl poroentage of tha foreign corparation’s vating
Ew Mock you owned at tha and of fy antysl setaunling period 100 #H
Filar's mlﬁrhwm JANLIATY 1 20y ,ard oncihg DECEMBER 31 30 ig
L Paraon;s} on whase beha!l this iaformation rehan ia fisd:
| I8 Check appitcaliis baxfus]
{1 Nama 2} Agdiess {3 dentying number  F—— i e Drazior

tmporant Fil in ol spplicabla inas and schadules. ANl information must be in Engiish. Al emoutils must be sisled In

U.S. dollars unless otherwisg Indigeted.

T Nama thx ecdrasa of ferlgn coeporciion

CITYVEST REINSURANCE LIMITED
CHURCH STREET, HAMILTON, BERMUDA

bi1] Empicysr identilication murtes, ¥ my

b{3) Refarsncw D numbar [gnn Inctractior)

& Couniry licier whooo L victapordiod

d Oste of Incorparalion o Principal plica of busness [ Prinaipsd businese ectiviy § Principel tusiness u.:i;i!v h Funaiiomat curency
cotle mumber
hishere E53192 JREINSURANCE. __.5 DO_LLAR

2 Provida tha fallowing Informalion kor the torsign corporatian's. accouniing perod iatsd wbove,

& Nathio, sddress, and Hantfying numaer o tvench offics or agant (i any) in ine
Undted Stales

b If 9 U5, incoma ey returm was hed antars

f Taxable incomo or fioss)

{1} US. incoma tax paid
{ahet nY cracilte)

¢ Nimo ond ndcrasa of torsign comaration’s arat or residant agont in courry
ol lncoparation Ll

d Nems and sadrens

ing terporete dopaskment. if opplkeacla) of parsert for

prrciudl
pamana) with custody of the books and natorda of the fernign corporation, and
the tocation of such books and racondy, i differert

Y Stock of the Eoraign Carporation

p)NmMMuWummm

{a) Das=intian of wach class of stock 0 Baginnksg of sl M Ead of snawal
mgnmuk:l% partiad aztouniing pariod
COMMON 1500 1,500
For Paparwork Reduction Act Natice, sea [nstructlona, Cat. No, 49858V Femn 8471 Rev. 122012




Forn 5471 (Aev, 12-2012)

Prge 2
m i_]E Sharsholdere of Fumlgn Engnmﬂon {sBe lnstructlo@
Dossi of pach class of atock hed oy Hunber of Nernber of (s} Prorsia shire
{n) Name, eddress, and [denilying  Notes Thh dercription shoukd l;'ma hyid st lgm hels &t of ebpan £
numbar of shareholder malch tha camesponding description entered in bepleingofeswunt | end of mmual lnzome [erierea e
Schoduie A, cofumn (i) ctounting waatig outiod pereaniags)
CONTACH 1,800 1,500
THE HOME INSURANCE COMPANY N T

LIQUIDATION, &9 BROADWAY, 0TH FLODR
NEW YORK, NEW YORK 10008 :

RIS Tncame Statement (sea Instructions]

Impartant: Repor all informalion in functional cummancy fn accordance with .8, GAAP, Also, report nach amount i LS,
dollars transiated from functional currency (using GAAP franslatinn m!as/. Howaver, if tha functional currency Is the U.S.
dollar, complete only the U.S. Dollars cofumn. See instructions for spacial rules for DASTM corporations.

Functionsd Cuerency 8. Cokan
1o Grossrecelptsorsalss . . . . . . ., . .. ... ... (18
b Roturnsendellowances . . . . . . - 4 . 4 4 v 0 e s 1 s e s |1B
¢ Sublractlingtbfremtneia . . . A 10 =
2Cnsl!ﬂgﬂbdﬁinld......--.-.o-......-__2
§ 3 Grossaprofit (sublractiine2fromiine e} . . . . . . . . . . . . 3
Ednhrldands..-.......A.............4
5 lnlm‘! L] [} * - L] » L] L] L] L 1 - L] . - [ ] L] 1] - » L] L] L3 . s
Bqunarum......................._G_I;IL
b Grossmysliessndlicensefeas . . . . . . ., . . . . . . . . | BB .
7 Netgelnor(ssjonsaleofcapital assels . . . « . . & + & + « 4 & 7
8 Otherincoms (alechetetemont) . . . . . . , ., . ... ., . |8
-] Tolnltncorna(uddllnes:ﬂlw&u@ﬁ). I I R LT R A N .0,
10 Compansation nol deducied alsewhars . . . . . . e I ()
ifa Rents . . ., , . . . . . . e KA i
b Hoyaltlesandlicansafess . .« . . « . « 4 . v v e e e e . . . YD
EizInlerast.......................12
V119  Depreclationnotdeductedelsewhars . . . . . ., . . . . 4 . . . |13
14 Deplatlon . . . . . . . 0 0 L e . e e e e e e e e . |14
E 15 Taxes (excluds provislon far incoma, war profits, and excass profits taxes} . . | 18 E
16 Other deductions (altach statemant—excluds proviaion for Inoorie, war profils,
sndexcessprofilstaxes) . . . . . . . . . . L L. P 1 20.004 20,004
17 Total deducllons (sddfines 10 through 16) . . & . . . . v v . . . . [T _ . w004 20,004
18 Neotlincome or lloss) befora extraordinary lsms, prior perlod adjusiments, and
the provislan tor Incoma, wer profits, and axcess profils taxes (sublract ling 17
E fromHne®) . » . . & &« v ¢« v i e e e e e e e e s e |tB 420,004 +20.004
18 Extraordinary Retma and prior perlod adjustments (see Instructions) . . . . . , [ 18
i 20 Provision for incoms, wer profits, and axcess profits taxes (sae [ngiructions). . | 20
21 Cument year net income or (loes] per books (combine finos 18 through 20) . . | 21 420,004

:20.004] 20004
Form 5471 fev. 122012)
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Paga 3
ncoms, War Prolite, Band EX008D 5 VBXEB Pald OF ACCIURD (560 INSIIons)
m Amounl of tax
Hava of country a1 U8, pebasanicn In mu?!mm Com«‘:lim rate n ua‘.d'dctm
1 us HONE
2
3
A4
5
B .
7
8] Tolal L S N N S N TN N N NS S Y SO N N S S N S S T N RN ST ST NN SN ST N m
Balance Sheat i
Important: _ 7 , Sea Instructions
for an exception for DASTM corporalions. - -
fasit T | S
Y. CESMETE, LY, NS U o T L R L L L s s s [ 51 _ X 3
Za Tradenotes andnccountarecelvable . . . . L . L L L L . . . . . F
b Lessallowanceforbaddebls . . . . . . . .. . L. ... |26 ) )
3 Inveniges . . . . . . . . . e+ s 4 & v s » a2« |'B
4 Otharcurranlnssals(atlanhslulamnt) . R R N R 2168 o108
-4 Loanatnhmholdmandclhanalatudpmm. N [T DR i
6 Invastmont in subsidinrles (allech statement) . . . . . . . e ]
T Othorinvestments {attachstatemont}. . . . . « . « & . & o & o o | T
8s Bulldings and otherdepreciablopsgats . . . . . . . . . . . . . . |8Ha
b Lees accumulated depreclation . . . . . . . . N Y ? )
Ba Deploloblaassats . . . . . . . . .., .. 0y o0 s . . |0a D
b Lessmccumulsteddeplelion. . . . . . . . . . . . . . . . . | DEK )} }
. . 5 10

10 Lendnotofanyamortization) , . . . . . . . . . .
11 intangible sxssats:

a Goodwll . . . . L L L s s L s e e s e s | 11e

b Omanlzstoncosta. . . . . v . v v v v v 0w s s .. . . |1TB

¢ Patenis, radamarks, and other intangible assels . P N Rkl

d Less accumulated amortization for lines 11a,b,ande . . . . . . . . . |11} W )
12 Cihor assots (attach stalement), . . . . . . TS LT TP | 1 O

13 Tolmlossels . . . .. s 4 a e s e e s s e e .. 1D 202621 207,483
Linbilitias and Shareholders' Equily

11Anmunispayabia-.........-......1,..ﬂl
1S  Other curent Iabilities {attach statementy . . & . . , . . . . . . . |15
18 Loang from shamholders andother ralatad persent « « + « » » » + « + - | 18
17 OtherisbiMiss{attachatatementy . . . . . . . ., . . . . . . . |17

18 Cepital siock:
9 Preleradstock . . . . . . . . . .
b Commonstoek . . . . . .

T A 150,000 150,000
19 Peld-r or capitat surplus {attach reconclliat{on) e 1 334,487 189,521
20 Relainadsamings . . . . . s R R S R R R R 20 -281,084 -301.588
24 lssscostoftemsuryslock ., . . . . TR I A ; ] }
22 Totsl labilifes and sharshotders' cqully . . . . . . C e st aa s oo |22 20
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Pagn 4
Other infurmatien
Yes No
1 During the tax year, did tha foreign corporation own at loast a $0% Interest, directly or Indirectly, kn any lorelgn n
3c D9 oo G a e e e g a0 0D oo o0csa0o0oe00000Wwo0

parinership?
H *Yes,” ae the Instructions for required statement.
2 During the tax yeer, did the {craign corparation own an Intarest In any trust? . . .

LI T R}

3 During the tax yasar, did tha forelgn corparation own any foraign entitlen that wera diigragardad as amlt!eu nepmle
from their owners undar Reguiations sactions 301.7761-2 and 301,7701-3 (oo instructions)?. . .« « & - & o

If "Yas,” you are generaliy required lo attach Form BB58 for sach entity (sea Instructions),

aOOa

section 1801147 . . . . .
i “Yes," sitach Form(s) 8384 If raqulrod by Flegulalkms sactlon 1.8011~4{cH3MR).

During the tex yaar, wes tha foreign corporation a participent In any cost sharing arangoment? . . . . . « . .
During the course of the tax year, did the forelgn corporation bacame a participant In any cost shering arrangement?
During the tax yeer, did tha forelgn corporation participaie In any reportabla transaction as delined in Ragulations

L T T R S T

O o0ooogo
B BN 8 8

7 Durng the tax year, did tha farglgn corporation pay or accrus any foreign {ax thut was disquelified for credit undar

geclion®01{m}? . . . . . . . . . ... . T F R T i 7 |
8 During tha tax ysar, did the forsigr corpumtion pay or aconia foralgn taxas to which saction 803 applies, or trant
f taxss that wers previously suspanded under ssction 809 esnolongersuspended? . . . . . . . . . [] [
ﬁmmm- and Profils (see nsiructions)
mportant: Enter the amounts on finas 1 through 5c in functional curmmncy. .
1 Gum:ntyesrnet!ncumaur(lnsa)parfmlgnbuuksofmcnunt Sl L, 1 -20,004
2 - Nat adjustmants mada to fine 1 to detasmine cumrent oamings end " Net Net
profils according to U.S. financial and tax actounling atendards Additions Subtractiona
(ses Inslructions):
a Cepitalgoinsortogses ., , . . . . . . . . . . . .
h Depreclation and amortization . A0 a0 00 00 nan
e Dapletlon . ., . . . . . . 00 e . 1
d investmant or Incantive affowance . . 0 Q0 0 0 a9 o o
a Chargestoatelidoryreserves . . . . . . . . .. . .
f Inventoryndjugtments. . . . . . . .
B TEXES . . . . . . s s ke e e e e e e e
h Other{attachetalomenty . . . . . . . . . . .. .,
3 Totalnetadditions . .
4  Totolnatsubtmcliors . . ., , . 5 o0'c 0 0 Qgm0 o0
6a Curranlaarrdngaandpmnts(l[m1plua[maaminuulnu) R N 150 20,004
b DASTM gain or {iogs) for forelgn comorntions that use DASTM (seeinstructlons} . . . . . . . |Bb
o CombinglinesSasnd8b. . . . . v . . . v . 4 . s 5¢ +20,
d Cument samings and profits in .S, dollars (ine &c transiatad at tha appmpriale axchange rals aa
dafined in section 583(b) and tha related ragulations (eea Instructions) . , . . . . . . . | 6d | -20,00

Enter axchonge rate used for lina S5d»

ummary of Shareholder's income From Fnrulgn Gorporation {sea Instructions]

§f tam D en page 1 Is completed, a soparate Schedula | must De fled for aech Catagory 4 or b filer for whom raponting 18 fumishied on

ihla Form 5471. This scheduis | la belng completed for:

Nams of U.S. sharshaldar »» Idantifylng munbar b

Subpart F incoms (line 38b, Workshast A inthe Inatructons) . . . . . . .
Earn'ngs invested in U.8, property (ine 17, Warkshest B in tho instructions) . . .

Praviously excluded axport trede income withdrawn from Invesiment in export trads asaata (ina 7b,
Workshest D [n tha lnatructions} . . . . .

Faotoring lncome . . . .
Totel of ines 1 through 5, Entar hm and on your Incoma tax relum, Sea Instructions . , , ., .

Dividands recelved (transiated at spat cata on paymant date under saction 885(GY1) .
Exchange galn or fioss) on a distribution of previcusly taxed Income . .

----- L T Y T T

L L T T S

ENOIN b WWN-

I

Previously excluded subpart F income withdrawn from qualtiied kvoatments fine Gb, Worksheet G intha lnstm:ﬂons)

e & + ¢ 3 s s s a

R~ GI”-‘

= Wag any Income of tha forelgn corporation hiockad? R
* Did any such Incomo become unhinckad during tha tax yoar (sea section B84()7
If the answer 1o sither quastion [ “Yes.” attech an explanation,

L L L R

Yes No
B M 7 |
P o I

Form 5471 @Rev 12.2012
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e VVEBT REINSURANEE LIMITED

R (. { NN A 0
—i" T I ‘TAXYeARZoi4 | T ST | -t

S Sl A S | NI T N - ;

FORM 5471 - PAGE 2 i ; E ] : ] -

- ' S : .. |FUNCTIONAL [  {us, —
T e I ____;_____- 1_ ‘____‘SURRENCY DOLLAR

I

SCHEDULE C. Ill_b!g 1& - OYHER DEDUCT!ONS_ ] : 4.

[ | 1 il | e
Management and uccounﬂng fees e _ __ 10,975 10975
Govamment faes 1 . 8,476 8,474
Bonktees - 3 T i 553 553

- | Iy =
=5 - i -
: i ifalal { . 26,004 20,004




TTYVEST REINBURANGE LIAITED

SR L e Sl -1 o IO G S
v a ! TAXYEAR 2014 | o p—
- e e e o b JTARYEARROIS 1
b ! : 2 i i ol SR S|
a1 D W ; U S S
FORM E471 PAGE 3, P : e I Pl
[ S IO SRS, I . {BEGINING  ~__[ENDOF ___
! S 1 1 OFYEAR | T
I D R i .
ISCHEDULE F, LINE 4 - OTHER GURRENT ASSETS | ' TR —
] [ .
Dua from affiiates! | tezgsat 187,704
Prepald expense .. 10003, 10,002
. , _ AT e N 1
s o il Jetal o oLopeass L 2ov7os)
SCHEDULE ¥, LNE 4 PAIBIN OR SAPITALSURFLUS _~ -| ="\ | .
JRORSNEIPORINIS, Tt S b e ] . - — :
Conlrbulad su_rp!uls_ o ; 334,487 i 334,467
‘ | = B i . .
CONTRIBUTED SURPLUS - 2014 CALENDAR VEAR : 25,34
g . B . i - :
i Total 334,487 .. _.350831 ]




ITHE HOME INSURANCE COMPANY IN LIQUIDATION
|FORM 1120-PC SUPPPGRTING SCHEDULES
CALENDAR YEAR 2014 | =
1120-PC PAGE 2 DETAIL
- . . r—-
| BCREDULE &, (TNE 13: GTHER INGGME
CLASS 1 DISTRIBUTION (4,826,864 =
MISCELLANEQUS INGOME 203,658 |
|PARTNERSHIP GAIN 872,068
- |TOTAL {3,550,940) i
SCHEDULEA, LINE 34; OTHER DEDUGTIONS =
NET CLAM ADJUSTMENT BERVICES 15,800,103
TRAVEL AND TRAVELITEMS | 76,074
INSURANCE 3 82,480
PRINTING AND STATIONERY 52,881
POSTAGE, TELEPHONE, ETC. 306,850
LEGAL AND AUDIT, £07,237
COST OF SERVICES RENDERED 3.170,778
NVESTMENT EXPENSES | 527,958
ULAE EXPENSE REBERVE (16,200,000}
ALL OTHER " 160,288
PLUS: BEGINNING LAE RESERVES 358,050,754
LEGS: ENDING LAE RESERVES {366,602,313)
= TOTAL 14,345,198




THE HOME lﬁgﬁﬁNCE COMPANY IN LICHIIDA LIGUIDATION

- _ FORM 1120-PC; BUPPORTING SCHEDULES
CALENDAR YEAR 2014 .

1120-PC PAGE 5 DETALL ; -
BCHEDULEF, LINE 4: LOSSES PAID DURING THE TAX YEAR

LOBSES PAID NET OF SALVAGE AND SUBROGATION RECEIVED 111,770.678
LEBS: BATAVAGE AND SUBROGATION RECOVERABLE - END OF YEAR (4.846,164)

ADD: SALVAGE AND SUBROGATION REQ]QVERASLE BEGINNING OF YEAR 5,344,660

e § e e

T T T Aiaatmgas

T




THE HOME [NBURANGE COMPANY IN wE COMPANY [N LIQUIOATION

FORM 1920.PC BUFPORTING SCHEDULES SCHEDULES

CALENDAR YEAR 2014

1120,PC PAGE § DETAIL BEGINNING _ ENDHG

BCHEDULE L, LINE 1; GABH

CABHON HAND £ O DEFOSIT KX 007,781

s“""“Lcﬂenuma_., ONE2: ==

TRADE NOTES AND ACCOUNTS REGEIVABLE

|ACCRUED RETROSPECTIVE PREMAIMG 382 097 4858807 |

FUNDE HE D/DEPQISITED BY REIN _su_]asa 1,474,188 ~ 1,174,188

HEREURANG RABLE ONLOSS & IAE PAYMENTS 83.918,640 25,444 201

AGENTS BALANCES OR UNCOLLEGTED PREMIUME| 330188 333.138

GUARANTY FUNDS RECEIVABLE OR ON DEPOSIT _ 55,764,505 58,353,871
183,573,598 89,202.379

| SCHEDULE L, LINE 4:

U.8, GOVERNMENT OBLIGATIONE

VARIDUS 121,397 283 110845035

h'E—CIHE_DDLE' . LNE 9; OTHER INVESTMENTS =

VARIOUS | ] 1048508414 948452840




lmammqw;nau.ﬂwﬁwwge_tm TON =
|FORM 1130.PC BLIPPORTING SCHEOULES '
d 7554 ol
1130.P0 vlmmmwz. ; BEO| el
PR ey —— - ' 5o
mmﬁummomm ASE
OTHER ARSETE
a g 54,500 9,185,907,
lam TED ANSE un,‘:%i“ 3,751,714
RECEIVAGLE FROM PARENT, SUREDIARIES AND
AFRLIATES T 35,065 -
= 12118770 10,917,869
|BEHEDREL, LiNgG ]u: ACCOUNTS PAYABLE
ORAFTE OUTETARDING A0 iTe o0 [FTENTI R
HIEIANONG.
R (SR
&€ L, LINE 1 B; INSURANGE LIABHLIDES -
+*'1ﬁ'ﬁ'::§l-_5'_&!!;5_\: :'R'il e ] TTALIT 850
LO8 ADLIRTHENT ERFERSES 500 540,754 255 562,313
‘ PRIZERLRAL] TWTATEAS
SCHEDULE L, UINE $9; OTHER CUNNENY LIABILITIEA
SAERBEENSEs | || G158 BAese,
] LD BY COMPANY URVOER REINSURANGE TREATY | 12178 113,778
1 = ;
3,357,003 FRIEN Y
SCHEDULE L, LINE 23: GTHER Eﬁn."nz'_la:
FUANCE PAYABLE O IAE -- TATiER : NENT
T Yo e = Tio e - sigmsn
PROVISION FOR REINSURANGE - 18,340,770 13,204
CE PREMTUME PATABLE ¢ 742,768 . 7i3,3!
l L L l s (EiRATEEY




- = MR o NUBUBATON . f .
. oL T T rorm gg PG SUPPQ PORTING scnsauu!s _ ! "
. ] CALENDAR YEAR 2014 , T i .
- B e ....!L:_. -..._.f- . el ma e el v
1izing PAaaisiE—r'"ATL M S M AU SN -1 SO . ENDING
§cueuuiis l..'i.lﬁéz:a: § Y PR T %) _iE .
L i : B DAy S
CONMON Ipaarmt.mocnc: i 31X 1], S S 1.1 1
SCHEBULE TILRE 22 - = i o A
1 o el [ i : -
PADNR CAPTALSURALTS., T T T T KR CREIATT AT iEras
-l_.. - |......- | N = T H— ;I.. = E - . ;
SEHESULE UL Z D s b alair. niekes NI ! : :
e b g -o.--...._:_..——-—l- -,' - -:-Jl. r—l. 1 )
uﬁi.bssmam‘#“o ERA noﬂs"‘ -1 & | S, a7 A U
l - I e it { b e P pp— =i - - i - - T
- d . -t se clhiarrrienle M e e ] a ' -...i. -
oy cafane drmen than —trmle o an s ol e - —L o e o [1
FURURCY: St Ealoare o dalll R et e el AL
s e — - S Ty T
(NCOME ON Bouxs NOY mcl.unsn“n{_ﬂgg URN T 1 o R
W e et f— ._..' I . L . = .
PARTNERBIHE ABSTSTMENT - |~ =~ ° RO s JENAS X T
ELlMlNATEAccRuALummner msc:u.um' L 7608281 v .
'l -.-—.--d.---......q.._-' [ PTE
e l , BIZHeD - i ;
SCHEBULE M LN T Iy v S
nsnucnous ONRETURN nor'cﬁlﬁ's‘m‘“‘a‘u‘a‘ﬂ BF.BODK. i ! __
LA _I_[..,.,l. SR D DN DT R
GHANGE IN 32T a6 T CIECOUNTED UNPAIDLORSES 77 7%~ SO A £ X T -5 :
ICHANGE v SALVAGE AND SUBROGATION,. 1 . Y. BRI ..
REDUCTION I £ foss  RESERVES DU, T 5% GRU Amusrmsuf " ; - {330y H .
, . ol E P e et - ——ay -:- T .-‘«-‘i 1)
: - .! I GHTREETN ’ .
[3 r'»c.-a'-l- e | o e rafemm s i et o e e a | ea— - v .
i‘ LT K uue (S (Y RPRE SR - ewf amae !
. !- e v | ot ] ettt o | e— ] S, '
» i - -1 LR 3 PO [ PUSU—— P ot vl v ] et e - l
[ e = mesy - -— -t - L IR SERPFUT | 3
1 t - e w4 -’ (SRR DY | R— S R VE S — | =
' - [PSSUEI [ PYRR R [ [ - | .
N - -.-.-I “e ! = l -1,’ —.—.l-- .- —— aeto o ¥ alaw I
- PR Ao L
H 1
SCHEDULE M.2 I..INE kX omea eucaeases i S I , i :
BRANGE i\ NONABMATED ASSETS 8 e+ 385,162 - N
CHANGE IN PROVISION FOR BEINSURANGE 136,241 T O
{NET: uuamuzeo'cnﬁr_m.- GAINB OR (LOSEES) N 8,547 5 :
I B N o I i
NP B fsie kXTI {






